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Dashen Bank Share Company
Report and Financial Statements

For the year ended 30 June 2026

Directors' report

The Directors submit their report together with the financial statements for the year ended 30 June 2026 to the
sharcholders of Dashen Bank Share Company ("Dashen" or the "Bank"). This report discloses the financial performance
and state of affairs of the Bank.

Incorporation and address

Dashen Bank Share Company was incorporated in Ethiopia in 1995 as a privately owned financial institution and is
Principal activities

The Bank is principally engaged in the provision of a diverse range of financial products and services to corporate, retail

and SME clients based in the Ethiopian market.

Share capital

The Bank’s paid-up capital as at the reporting date amounted to ETB 17.360.515.800 (2025: ETB 14.336,972,000), The
number of ordinary shares issued was 16,147,248 (2025; 14,336,972). The par value per share is ETB 1000,

Operating Results

The Bank's resulis for the year ended 30 June 2026 are set out on page 11. The profit for the year has been transferred to
retained earnings. The summarised results are presented below:

2026 2025
ETB'000 ETB'000
Net interest income : 18,636,676 14033711
Profit before tax 15,213,963 6,684,301
Income tax expense (3,418,236) (785.899)
Profit for the year 11,795,707 5,898,402
Other comprehensive income, net of laxes 317,314 {104,813)
Total comprehensive income for the year 12,113,021 5,793,589
Basic EPS 787 436

Directors
ﬂlcr;Boani;I of Pirectors who held office during the year and to the date of this report are set out on page 1.

’

b

Dulla connen Mosissa
Chajfmani Board of Directors
28 September 2026

Dashen Bank S.C, Headquarters Building, Sudan Street ]
P.0. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183081, SWIFT Code: DASHETAA
www dashenbanksc.com
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Statement of Directors' responsibilities

The Cammercial Code of Lithiopia of 2021 requives the Directors to prepdre financial statements for cach financial year
which give a true and fair view of the stae of alfairs of the Bank as at the end of the [inancial year and of the operating
results of the Bank for that year. The Code also requires the Directors to ensure that the Bank keeps proper accounting
records which disclose, with reasenable nccuracy, at any time, the financial position of the Bank. They are also
respinsible for safeguarding the assets of the Bank.

Phe Direcwors are responsible for the preparation of financial statements that give a true and fair view in accordance
with the International Financial Reporti
2021, the Banking Business Proclamation

L Standards (IFRSs), the requirements of the Commercial Code of Ethiopia of
0. 1360/2025, NBE Dircctives and the Aceounting and Auditing Board of
Ethiopia's requirements, and for such internal controls as the Directors delermine are necessary lo cnable the
preparation of financial statements that are free [rom material misstatement, whether due to Traud or ereor.

e Dircclors accept responsibility for these financial statements, which have been prepared using appropriate
aceounting policies supported by reasonable and prudent judgments and estimates, in conformity with IFRSs. the
requirements of the Commercial Code of Ethiopia of 2021, the Banking Business Proclamation No. 1360/2025, NBE
Directives, NBE Circulars and the Accounting and Auditing Board of Ethiopia's requirements. The Directors are of the
opinion that the financial statements give a true und fair view of the state of the financial affzirs of the Bank and of its
operating results. The Directors lurther aceept responsibility for the maintenance of accounting records which muy he
relied upon in the preparation of financial siatements, as well as adequate systems of internal linancial control,

The Dircetors also accept responsibility for:

iV Designing, implementing and mainteining such internal contol as they determine necessary 1o enable the
presentution of financial statements that are free from material misstatement, whether due to fraud or error:

ii)  Selecting suitable aceounting policies and applving them consistently; and

iil)  Making accounting estimates and judgements that are ressonable in the circumstances.

The Divectors acknowledge that the independent audit of the financial statements does not relieve them of their
responsibilities,

Nothing has come te the attention of the Directors 1o indicate that the Bank will ol remain a going concern for a1 least
the next twelve months from the date of this statement.,

lhe financial statements and related notes were approvid and authorised for fssue by the Board of Directors on 28
September 2026,
Signed a0 be

L“’

Distla Blek .1\[1(::1 Mosissa

alf of the Direclors by:

Asfaw A &L‘Lnu l'essema

Chief Execlitive Officer

Dashen Bank S C, Headquarlers Buiiding, Sudar Street A =
PO, Bax 12752, Aoais Ababa, Fthiopia, Telephone +267 115 183081 SWIFT Code: DASHETAA —a-

wna dashenbanksc com
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Independent Auditor's Report to the Sharcholders of Dashen Bank Share Company
Report on the Financial Statements

Opinion

We have audited the financial statements of Dashen Bank Share Company ("the Bank") set out on pages 11 to 91. which
comprise the statement of financial position as at 30 June 2026, statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended. and notes to the financial
statements. including a summary of significant accounting policies and other explanatory information.

In our opinion. the accompanying financial statlements present fairly, in all material respects, the financial position of the
Bank as al 30 June 2026 and of its financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs) and the requirements of the Commercial Code of Ethiopia.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilitics under those
standards are lurther described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Bank in accordance with the International Ethies Standards Board for Accountants’
International Code of Ethies for Professional Accountants (including International Independence Standards) (IESBA
Code}) and other independence requirements applicable to performing audits of financial statements in Ethiopia. We have
fullilled our other ethical responsibilities in accordance with the IESBA Code and in accordance with other ethical
requirements applicable to performing audits in Ethiopia. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matlers

Key audit matters are those matters that, in our professional judgment. were of most significance in our audit of the
financial statements of Dashen Bank S.C. for the year ended 30 June 2026, These matters were addressed in Lht context of

our audit of the financial statements as a whole, and in forming our opinion thereon, and we d
opinion on these matters.

Nature of Key Audit Matters B

1. Impairment of loans and advances to customers (expected credit losses) *

s at 30 June 2026. the Bank reported gross loans and advances to customers, includin /?Prf}
168.085.813.000, against which an impairment allowance of Birr 2.637.663.000 was n.cc:gru-»u.’il:‘J ﬁ&f’&i i[?r
for the year was Birr 930.323.000. T B

I'he Bank measures expected credit losses in accordanee with [FRS 9 Financial Instruments. We considered this a key
audit matter because the measurement involves significant management judgment and estimation uncertainty. in
particular;

e The criteria used to determine a significant increase in credit risk (SICR) and the classification of exposures into
Stages 1. 2 and 3;

e the assumptions used in the probability of default (PD), loss given default (LGD) and exposure at default (EAD)
models, including the incorporation of forward-looking macroeconomic information and multiple scenarios;

e the ui,p.iumggd recoverability of collateral, and the timing of its realisation, for credit-impaired exposures; q.uu )
N e , -

3y’ o -
- IR':‘ HMN- ﬂ‘u. 1@?«%“]“1“ economic conditions in rlhlopm mdlfdmﬁ m-uﬂn currency av mlahl}tl‘\ :n!‘l:i;ufn;' sector™ 3
l;_:‘.t#l el ltt(!n ul‘tt-ilfw Jank's exposure 1o these impacts s VN TN %
/ &
'q _.'.3 i i ¥ \ >
'; Dashen Bank S.C Hcadquarter:. Buil dmg Sudan Strest 4
P__.O,‘ Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183081, SWIFT Code; D!‘\SﬂE“.IM e
. www. dashenbanksc.com L s 6
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How the matter was addressed in our audit

Our audit procedures included, among others:

e Evaluating the design and implementation, and testing the operating effectiveness, of key controls over loan
origination, credit monitoring, staging and days-past-due tracking, collateral valuation, and the governance and
approval of ECL models and key assumptions.

® Assessing the Bank's ECL methodology and policies against the requirements of IFRS 9, including the SICR criteria
and definition of default

® Testing the completeness and accuracy of data used in the ECL model, including the loan ageing and staging data
extracted from the core banking system.

e Sclecting a sample of loans and advances and independently assessing their staging, the timeliness of identifying
credit deterioration, and, for individually assessed exposures, the reasonableness of the expected cash flows, collateral
values and recovery timing

® Where external confirmations .of loan balances were not received or were incomplete, performing alternative
procedures, such as inspecting loan agreements, drawdown and repayment records, and subsequent receipts, to obtain
sufficient appropriate audit evidence over the existence and accuracy of the balances.

® Reconciling the ECL computed under IFRS 9 with the regulatory provisions required by the National Bank of
Ethiopia, and evaluating the accounting and disclosure of any difference.

® Assessing the adequacy of the related disclosures in the financial statements against the requirements of IFRS 7 and
[FRS 9,

2. Reliance on information and communications technology (ICT) systems and applications for financial control

and reporting

The Bank's financial control, accounting and reporting processes depend heavily on complex ICT systems and
applications, including its core banking system and mobile banking channels, card and ATM switch platforms, and the
interfaces between them. The Bank processes a high volume of transactions across its branches, and the calculation,

recording and reporting of transactions and balances, including interest income and expense, fees and commissions, and
foreign currency transactions, depend si gnificantly on automated processes,

Our audit focused on the following areas of the Bank's ICT environment that are relevant to financial reporting:
¢ management of logical access to critical systems and applications, including privileged access:
¢ controls over program changes and the development and migration of systems;

¢ IT operations, including data backup, job scheduling and the management of interfaces and data transfers between
systems; and

* automated application controls over transaction processing, accounting and financial reporting. i
e ervie
it 3€TVice
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How the matter was addressed in our audit

Our audit procedures, included, among others:

L]

Obtaining an understanding of the Bank's ICT environment, and identifying and evaluating the design and
implementation of, and testing the operating effectiveness of, controls over the integrity of the systems and
applications relevanl to financial accounting and reporting.

Testing the management of logical access and security, including user access provisioning, modification and removal,
periodic user access reviews, the restriction and monitoring of privileged and administrator access, and the
segregation of duties within and across critical systems.

Testing user access review reports for selected critical applications, including CMM, EPS/Base24, StarRECON and
FLEXCUBE, and evaluating identified discrepancies relating to inactive, transferred. duplicate and otherwise
1nappr0prlatL USEr access.

Testing user access provisioning, modification and termination controls through sample-based testing of new hires,
user access changes and terminated employees, including evaluation of the timeliness of access removal and the
adequacy of supporting authorization documentation.

Re-performing selected automated controls and calculations in the core banking system and other key applications to
confirm that they operate as intended.

Testing key system-generated reports used in financial reporting and in our audit procedures for completeness and
accuracy.

Where we identified deficiencies in the design or operating effectiveness of IT general controls or application
controls, evaluating their effect on our audit approach and testing compensating controls, or expanding the nature,
timing and extent of our substantive procedures to obtain sufficient appropriate audit evidence.

Examining manual journal entries and other adjustments made to information produced by IT systems and
applications, and evaluating their appropriateness and authorisation

Other Information

The Directors are responsible for the other information, which comprises the Directors' report in accordance with Article
315(6)(c) of the Commercial Code of Ethiopia of 2021. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance or conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the audit work we have
performed on the other information that we obtained prior to the date of this auditor's report, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

\}
Ta o
Sreg Cemﬁed N
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

The management of the Bank is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the requirements of the Commercial Code of Ethiopia ol
2021, the Banking Business Proclamation No. 1360/2025. NBE's Directives, NBE's Circulars and the Accounting and
Auditing Board of Ethiopia's requirements and for such internal controls as management determines arc necessary to
enable the preparation of financial statements that are free from material misstatement. whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Bank's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the management either intends to liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and 1o issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
deteet a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate. they could reasonably be expeeted to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with 1SAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

i) Idemify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the
override of internal control.

i) Obtain an understanding of internal control relevant 10 the audit in order to design audit procedures that were
appropriate in the circumstances. but not {or the purpose of expressing an opinion on the effectiveness of the Bank's
internal control.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the management.
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Auditor's Responsibilities for the Audit of the Financial Statements (Cont'd)

iv) Conclude on the appropriateness of the management's use of the going concern basis of accounting and based on
the audit evidence obtained. whether a material uncertainty existed related to events or conditions that may have
cast significant doubt on the Bank's ability te continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions were based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause
the Bank to cease to continue as a going concern.

v} Evaluate the overall presentation. structure and content of the financial statements. including the disclosures and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings including any significant deficiencies in internal control that we identified
during our audit.

Report on Other Legal and Regulatory Requirements

\s required by articles of the Commercial Code of Ethiopia 2021, based on our audit. we report as follows;

1) Pursuant to Article 349(1) of the Commercial Code of Ethiopia Proclamation No. 1243/2021, we have no comments
o make on the report of the Board of Dircetors in o far as it relates o these financial statements.

MSE

Charte

30 September 2026
Addis Ababa

[)as".-;"B_a_nk_f;-C_‘|cadquartc's Building, Sudan Street
P.O Box 12752, Acdis Ababa, Ethiopia, Telephone +251 115 183084, SWIFT Code: DASHETAA
www.dashenbanksc.com
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Dashen Bank Share Company
Report and Financial Statements
For the year ended 30 June 2026

Statement of profit ur loss and other comprebensive income

Interest income
Interest expense

Net interest income

Fees and commission income
Fees and epmmission expense

Net fees and commission income

Other operating income

IFB finanving income

Cinin/ (1.oss) on toreign exchange

Total operating income

Loans impairnient (charge) /freversal

Impairment (charge) /reversal on IFB financing
Impairment(charge ) /reversal on other exposures
Net operating income

Employee beselils expense
Depreciation and amortisation

Other operating expenscs
Profit before income tax
lheome tax expense

Profit for the year

Other comprehensive income (OC1)

luss:

Remeasurement gain (loss) on retivement benelits obligations
Remeasurement gain on financial assets at FVTOCI

Deferved tax eredit / (expense)

Total comprehensive income for the year
Earnings per share (EPS):

Basic KPS
Diluted EPS

The notes on pages 16 10 91 dre anintegral part of these financial statements,

Notes

ur

-

161a)

200
19¢a)

16{a)

il
31

2026

29,699,184
(11,062,508

2025
ETH'000

21.683.211
(7,649,500

18,636,676

11,812,796
(937.679)

10.875.117

14,033,711

8,139,548
_(6066,290)

1.473.258

(3.418.256)

11,795,707

363,644 574,851
2.037.776 1,040,753
2982676 (2404.954)
34,895 889 20,717,619
(920,493) 153,430
129,832) 482
(132.314) (133.080)
33,813,251 20,736,451
(10,614,763) (8.198,895)
(2,370,849) (2.009,492)
(5,613,675 (3,843.763)
15,213,963 6.684.301

(783.R99)

3,898,402

282,899
170:410
(133,995) 44,921
317,314 (104.813)
12,113,021 5,793,589
J87 436
787 436

The finangial statements on pages 11 to 15 were approved and authorised for issue by the Beard of Directors on 28

Septemt ﬁJEIZ‘,f Tad were signed on its bekalf by

ghtnnen Mosissa

Chagrmdn, Board ol Dircctors

f AsTaw }'\Icmu Tessema
Chiel Exceutive O Mcer
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. Dashen Bank Share Company
Report and Financial Statements
= As at 30 June 2026
. Statement of financial position
= 2026 2025
Notes ETB'000 ETB'000
. ASSETS
= Cash and balances with banks 1 7(a) 111,488.550 74,513,076
Loans and advances to customers 18(a) 148,694,248 121,861,762
- [FB financing 18(b) 16753902 10,646,130
= Investment security:
Financial assets at fair value through OCI 19(a) 1,254,179 1,040,468
- Debt securities at amortised cost 19(¢c) 23,398,472 17.658.583
Investment in Musharakah ' 20 1,423,367 -
< Other assets 21 32,921,283 17,103,397
Investment properties 22 775,845 557,915
- Intangible assets o 23 2,079,244 1,569.015
¥ Property and equipment | | 24 8,486,711 7,001,268
Right-of-useassets | 2 2! 25 2,385,918 2,535,102

349,661,719 254,486,716

Total assets \

LIAB]LITIESAI\DEQUI'NQ% -5a-:?_-. .
a.qm_ itod _‘Q"_,./

LIABILITIES

Customer deposits 26 280,008,273 204,578,427

Current income tax 16(d) 3,109,156 623,437

Other liabilities P e 28 20,311,649 16,930,544

Deferred tax liability & (i \ 16(e) 429,138 313,320

Borrowings i W = My \"\ 27 1.533.854 2.275,315

Defined benefits obligation g~/ b 29(a) 920,797 1,030,126
& R

Total liabilities ¥ @ [y 306,312,867 225,751,169
._vq.“ Y # .E:-‘

EQUITY N — s

Share capital 17,360,516 14,336,972

Retained earnings 7,107,791 2.655.830
Reserve for [FRS 563,116 575.263
Legal reserve 10.062.456 7,113,529
Special reserve 100 100
Regulatory credit risk reserve 5,395.911 3,639,570
Share premium 2,364,439 237,068
Other reserves 494,523 177,209
Total equity 43,348,852 28,735,547
Total liabilities and equity 349,661,719 254,486,716

The notes on pages 16 to 91 are an integral part of these financial statements.

The ﬂgancfal statements on pages 11 to 15 were approved and authorised for issue by the Board of Directors on 28
er, 2026 and were signed on its behalf by:
b o |
|

konnen Mosissa Agdfaw A.Izmu Tessema
n, Board of Directors Chief Exetutive Officer

| Dashen Bank $.C, Headguarters Building, Sudan Street
| P.O. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183081, SWIFT Code: DASHETAA
. www.dashenbanksc.com 12
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Dashen Bank Share Company
Report and Financial Statements
For the year ended 30 June 2026

Statement of cash Mows

Notes
Cash flows from operating activitics
Cash generated from operations ) 3
Income tax paid 16(d)
Interest paid on leases 42
Defined benefits paid 29(a)
Directors’ remuneration paid 32
Net cash generated from operating activities
Cash flows from investing activities
Net collection / (investment) of bills and bonds 19{c)
Purchase of shares 19(a)
Investment in Musharakah 20
Purchase of intangible assets 23
Purchase of property and equipment 24
Purchase of investment properties 22
Payment for right-of-use assets 2542

property 38
Net cash (used in) investing activities

Cash flows from financing activities

Dividends paid 32

Proceeds from borrowings 27(b)
Settlements of borrowings 27(b)
Interest paid - borrowings 27(b)

Principal elements of lease payments 42
Proceeds from issued shares

Net cash generated from (used in) financing activities
Netincrease in cash and cash equivalents

Cash and cash equivalents at 1 July

Cash and cash equivalents as at 30 June

17(b)

The notes on pages 16 to 91 are an integral part of these financial statements.

- b
= o 1. -.'. -rl
Y i

e
e

2026 2025
ETB'000 ETB'000
39,125436 44,810,642
(947,508)  (1,586,225)
(23,874) (5.947)
(48,272) (34,422)
(2,077) (1,487)
38,103,705 43,182,561
(5,739,889) 499,205

(43,301)
(1,423,367)
(1,036,148)

(24,172)

(1,398,027)

(2,619,286)  (1.414,697)
(15,198) ;
(610,822) (429,206)
44,234 403,391
(11,443,777)  (2.363,506)
(801,930)  (1,028.781)
28,113,233 27,852,727
(29,083,715)  (28,392,348)
(244,584) (279,330)
(210,101) (88.379)
3,299,085 :
1,071,988  (1,936,111)
27,731,916 38,882,944
58,674,517 19,791,573
86,406,433  58,674.517

Dashen Bank S.C, Headquarters Building, Sudan Street

P.O. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183081, SWIFT Code: DASHETAA

www.dashenbanksc.com



Dashen Bank Share Company
Report and Financial Statements

For the year ended 30 June 2026

Notes to the financial statements

21
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221

General information

Dashen Bank Share Company ("Dashen" or the "Bank") is a private Commercial Bank domiciled in Ethiopia. The
Bank was established on 20 September 1995 in accordance with the Commercial Code of Ethiopia of 1960 and the
Licensing and Supervision of Banking Business Proclamation No. 84/1994. The Bank's registered office is:

Dashen Bank Share Company Headquarters Building
Sudan Street

Addis Ababa

Ethiopia

The Bank is principally engaged in the provision of a diverse range of financial products and services to corporate,
retail and SME clients based in the Ethiopian market,

Summary of significant accounting policies

[ntroduction to summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are, set out below. These
policies have been consistently applied to all the vears presented, unless otherwise stated,

Basis of preparation

The financial statements for the year ended 30 June 2026 have been prepared in accordance with International
Financial Reporting Standards (TFRSs) as issued by the International Accounting Standards Board (TASB).
Additional information required by the national regulations is included where appropriate.

The financial statements comprise the statement of profit or loss and other comprehensive income, the statement of
financial position, the statement of changes in equity, the statement of cash flows and the notes to the financial
statements.

The financial statements have been prepared on the going concern basis under the historical cost concept. All
values are rounded to the nearest thousand, except when otherwise indicated. The financial statements are
presented in thousands of Ethiopian Birr (ETB' 000).

The preparation of financial statements in conformity with IFRSs requires the use of certain eritical accounting
estimates. It also requires management to exercise its judgment in the process of applying the Bank’s accounting
policies. Changes in assumptions may have a significant impact on the financial statements in the period the
assumptions change. Management believes that the underlying assumptions are appropriate and that the Bank's
financial statements therefore present the financial position and results fairly. The areas involving a higher degree
of judgment or complexity, or areas where assumptions and estimates are significant to the financial statements, are
disclosed.

Going concern

The financial statements have been prepared on a going concern basis. The management has no doubt that the Bank
wil frran.existence for the next 12 months.
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Dashen Bank Share Company
Report and Financial Statements

For the year ended 30 June 2026

Notes to the financial statements

Summary of sienificant accounting policies (Continued)

New Standards, Amendments and Interpretations to Existing Standards

The Bank has applied the following new and amended standards and interpretations that became effective for the
first time during the year, and has assessed but not yet applied the standards and amendments that have been issued

but are not yet effective, as set out below.

New Standard or Amendment

Effective for
Annual Periods
Beginning on or

After

Impact on the Financial Statements

New standards and amendments issued, effective

and adopted by the Ba

nk

Exchange Rates)

Lack of Exchangeability (Amendments to
IAS 21 — The Effects of Changes in Foreign

01-Jan-25

The amendments provide guidance on
determining when a i
exchangeable into another currency,
and how to estimate a spot exchange
rate when it is not, together with
related disclosure requirements. Given
the foreign currency environment in
Ethiopia, management has assessed the
amendments and concluded that they

currency 18

‘|de nat have a material impact on the

Bank’s financial statements for the
vear, based on the Bank’s assessment
of the exchangeability of its functional
currency and the foreign exchange
rates used in accordance with
applicable requirements.

Management is of the view that the adoption of these standards, amendments and interpretations will not have a
significant effect on its financial statements for the year.

New standards and amendments issued but not vet effective (future effective date)

Amendments to the Classification
Measurement of Financial
(Amendments to IFRS 9 and IFRS 7)

Instruments

01-Jan-26

The  amendments  clarify the
classification of [nancial assets with
contingent or ESG-linked features and
contractual cash flow characteristics,
and address derecognition of financial

liabilities settled through electronic

pavment systems. Management 1s
assessing the potential impact on the
Bank's financial instruments,
including loans and advances with
contingent or similar contractual
features. Based on the assessment

performed to date, the amendments are
not expected to have a significant
impact on the overall classification of]
the Bank’'s financial instruments.

Dashen Bank 5.C, Headquarters Building, Sudan Strest
P.0O. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183091, SWIFT Code: DASHETAA

www.dashenbanksc.com
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Dashen Bank Share Company
Report and Financial Statements

For the year ended 30 June 2026

Notes to the financial statements

Annual Improvements to IFRS Accounting 01-Jan-26 These are narrow-scope, clarificatory
Standards — Volume 11 (Amendments to amendments arising from the IASB’s
IFRS 1,TFRS 7, IFRS 9, IFRS 10 and IAS 7) annual improvements process.

Management does not expect the
amendments to have a material impact
‘ on the Bank’s financial statements.

[FRS 18 — Presentation and Disclosure in 01-Jan-27 [FRS 18 introduces required categories
Financial Statements (replaces IAS 1 — and subtotals in the statement of profit
Presentation of Financial Statements) or loss, including operating, investing

and financing categories, together with
enhanced requirements for aggregation
and disaggregation and disclosure of]
managemeni-defined performance
measures. The Standard is expected to
change the presentation of the Bank’s
statement of profit or loss and related
notes and requires comparative
information to be presented on the
IFRS 18 basis. Management has
commenced an assessment of the
impact and will update the Bank's
financial statement presentation, chart-
of-accounts mapping and disclosure
formats ahead of the effective date.

IFRS Sustainability Disclosure Standards — [FRS S1 and IFRS S2

The International Sustainability Standards Board (ISSB) issued IFRS S1 General Requirements for Disclosure of
Sustainability-related Financial Information and IFRS S2 Climate-related Disclosures. During the prior reporting
period, the Bank disclosed that it was monitoring the development of the applicable Ethiopian implementation
roadmap and had not yet determined the timing and manner of application pending the issuance of the roadmap.

During the current reporting period, the relevant Ethiopian IFRS Sustainability Disclosure Standards adoption
roadmap has been issued. Management has reviewed the roadmap and assessed its applicability to the Bank. Based
on this assessment, the Bank has commenced and progressed its implementation programme in line with the phased
requirements and timetable applicable to the Bank.

The Bank is preparing for application of IFRS S1 and IFRS S2 in accordance with the applicable phase of the
Ethiopian roadmap. Implementation activities include establishing appropriate governance and oversight
arrangements, identifying and assessing material sustainability-related and climate-related risks and opportunities,
aligning relevant matters with the Bank’s strategy and risk management processes, and developing the data,
systems, methodologies and internal controls required to support the disclosures.

o T

Dashen Bank 5.C, Headquarters Building, Sudan Streel
P.O. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183001, SWIFT Code: DASHETAA
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Dashen Bank Share Company
Report and Financial Statements

For the year ended 30 June 2026

Notes to the financial statements
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Summary of significant accounting policies (Continued)

Foreign currency translation

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment in
which the Bank operates ('the functional currency’). The functional currency and presentation currency of the Bank
is the Ethiopian Birr (ETB).

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of foreign currency
transactions and from the translation at exchange rates of monetary assets and liabilities denominated in currencies
other than the Bank's functional currency are recognised in profit or loss. Monetary items denominated in foreign
currency are translated using the closing rate as at the reporting date.

Changes in the fair value of monetary securities denominated in foreign currency classified as amortised cost are
analysed between translation differences resulting from changes in the amortised cost of the security and other
changes in the carrying amount of the security. Translation differences related to changes in amortised cost are
recognised in profit or loss, and other changes in carrying amount are recognised in other comprehensive income.

Translation differences on non-monetary financial assets and liabilities such as equities held at fair value through
profit or loss are recognised in profit or loss as part of the fair value gain or loss. Translation differences on non-
monetary financial assets measured at fair value, such as equities classified as FVTOCI, are included in other
comprehensive income.

Recognition and measurement of income and expenses

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts
receivable for services provided in the normal course of business, net of taxes or duty.

Revenue is recognised at an amount that reflects the consideration to which the Bank expects to be entitled for
performing its services for a customer. Income is measured based on the consideration specified in a contract with a
customer and excludes amounts collected on behalf of third parties. The Bank recognises income when it has
fulfilled its obligation and the right to receive the related sum as assured.

Revenue comprises the fair value of considerations received or receivable in the ordinary course of the Bank’s
activities. Income is recognised when it is probable that the economic benefits associated with a transaction will
flow to the Bank and the amount of income, and associated costs incurred or to be incurred can be measured
reliably.

The Bank eamns income from interest on loans given to domestic trade and services, import, export, transport, real
estate, building and construction, manufacturing, agriculture and personal loans, commission and service charges.
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Dashen Bank Share Company
Report and Financial Statements
For the year ended 30 June 2026

Notes to the financial statements
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Summary of significant accounting policies (Continued)
Recognition of income and expenses (Continued)
Interest and similar income and expense

For all govemment bills and bonds and interest bearing financial assets measured at amortised cost interest income
or expense is recorded using the Effective Interest Rate (EIR), which is the rate that exactly discounts estimated
future cash paymenis or receipts through the expected life of the financial instrument or a shorter period, where
appropriate, to the net carrying amount of the financial asset or financial liability. The calculation takes into
account all contractual terms of the financial instrument (for example, prepayment options) and includes any fees
or incremental costs that are directly attributable to the instrument and are an integral part of the Effective Interest
Rate (EIR), but not future credit losses.

The carrying amount of the government bills and bonds is adjusted if the Bank revises its estimates of payments or
receipts. The adjusted carrying amount is calculated based on the original EIR and the change in carrying amount is
recorded as 'Interest and similar income' for financial assets and 'Tnterest and similar expense' for financial
liahilities

Once the recorded value of a financial asset or a similar other assets have been reduced due to an impairment loss,
interest income continues to be recognised using the rate of interest used to discount the future cash flows for the

* purpose of measuring the impairment loss. .

Fees and commission

Fees and commission income and expenses that are integral to the effective interest rate on government bills and
bonds are included in the measurement of the effective interest rate. Other fees and commission income (for
example commission on purchase orders, Cash Payment Orders (CPOs), letters of guarantees etc) are recognised as
the related services are performed,

When a loan commitment is not expected to result in the draw-down of a loan, loan commitment fees arc
recognised on a straight-line basis over the commitment period.

Dividend income

Dividend is recognised when the Bank’s right to receive the payment is established, which is generally when the
shareholders approve and declare the dividend,

Foreign exchange revaluation gains or losses

These are gains and losses arising on settlement and translation of monetary assets and liabilities denominated in
foreign currencies at the functional currency’s spot rate of exchange at the reporting date. The monetary assets and
liabilities include financial assets within the external reserves, foreign currencies deposits received and held on
behalf of third parties.

Financial instruments - initial recoenition and subseauent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Initial recognition and measurement

The Bank initially recognises loans and advances, deposits, debt securities issued and subordinated liabilities on the
date on which they are originated. All other financial instruments (including regular-way purchases and sales of
financial d‘a\Cfb} are recegms{.d on the trade dalt. which is the date on which the Bank becomes a party to the

,
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Dashen Bank Share Company
Report and Financial Statements
For the year ended 30 June 2026

Notes to the financial statements
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b)

Summary of significant accounting policies (Continued)

Financial instruments - initial recognition and subsequent measurement (Continued)
Initial recognition and measurement (Continued)

"Day 1' profit or loss

When the transaction price differs from the fair value of other observable current market transactions in the same
instrument or based on a valuation technique whose variables include only data from observable markets, the Bank
immediately recognises the difference between the transaction price and fair value (a ‘Day 1° profit or loss) in
*Other operating income’.

[f fair value is evidenced by a quoted price in an active market for an identical asset or liability based on a valuation
technique that uses only data from observable markets, then the difference is recognised in profit or loss on initial
recognition (i.e., day 1 profit or loss). In all other cases, the fair value will be adjusted to bring it in line with the
transaction price (i.e., day 1 profit or loss will be deferred by including it in the initial carrving amount of the asset
or liability).

After initial recognition, the Bank recognises the price difference as gain or loss only to the extent that arises from a
change in a factor (including time) that market participants would take into account when pricing the asset or
liability.

Classification and subsequent measurement

(i) Financial assets

On initial recognition, a financial asset is classified either as measured at either amortised cost, fair value through
other comprehensive income (FVOCI) or fair value through profit or loss (FVTPL),

The Bank measures a financial asset at amortised cost if it meets both of the following conditions and is not
designated at FVTPL:

* the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

* the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
pavments of principal and interest (SPPI).

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not designated at
FVTPL:
« the asset is held within a business model whose objective is achieved by both collecting

contractual cash flows and selling financial assets; and

+ the contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI.

On initial recognition, an equity investment that is held for trading is classified at FVTPL. However, for an equity
investment that is not held for trading, the Bank may irrevocably elect to present subsequent changes in fair value
in other comprehensive income (OCT). This election is made on an investment-by-investment basis,

All other financial assets that do not meet the classification criteria at amortised cost or FVQOCI ahove, are
classified as measured at FVTPL.

o " o gl *f"" - -
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Dashen Bank Share Company
Report and Financial Statements
For the year ended 30 June 2026

Notes to the financial statements

Summary of significant accounting policies (Continued)
Financial instruments - initial recognition and subsequent measurement (Continued)

b) Classification and subsequent measurement (Continued)

(i) Financial assets (continued)

Business model assessment

The Bank assesses the objective of a business model in which an asset is held at a portfolio level because this best
reflects the way the business is managed and informatien is provided to management. The information considered
includes:

-

the stated policies and objectives for the portfolio and the operation of those policies in practice. In particular,
whether management’s strategy focuses on earning contractual interest revenue, maintaining a particular interest
rate profile, matching the duration of the financial assets to the duration of the liabilities that are funding those
assets or realising cash flows through the sale of the assets;

how the performance of the portfolio is evaluated and reported to the Bank’s management;

the risks that affect the performance of the business model (and the financial assets held within that business
model) and its strategy for how those risks are managed;

how managers of the business are compensated (e.g. whether compensation is based on the fair value of the assets
managed or the contractual cash flows collected); and

the frequency, volume and timing of sales in prior periods, the reasons for such sales and its expectations about
future sales activity. However, information about sales activity is not considered in isolation, but as part of an
overall assessment of how the Bank’s stated objective for managing the financial assets is achieved and how cash
flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair value basis are
measured at FVTPL because they are neither held to collect contractual cash flows nor held both to collect
contractual cash flows and to sell financial assets.

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Bank
changes its business model for managing financial assets.

Assessment of whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as the consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending risks and costs
(e.g. liquidity risk and administrative costs), as well as profit margin.

In assessing whether the contractual cash flows are SPPI, the Bank considers the contractual terms of the
instrument. This includes assessing whether the financial asset contains a contractual term that could change the
timing or amount of contractual cash flows such that it would not meet this condition, In making the assessment,
the Bank considers:

* contingent events that would change the amount and timing of cash flows;
* prepayment and extension terms:;
» terms that limit the Bank’s claim to cash
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2.5 Financial instruments - initial recognition and subsequent measurement (Continue
b)  Classification and subsequent measurement (Continued)

2 Summary of significant accounting policies (Continued)

(ii) Finanecial liabilities

The Bank classifies its financial liabilities, other than financial guarantees and loan commitments, as measured at
amortised cost or FVTPL,

A financial guarantee is an undertaking/commitment that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specilied party fails to meet its obligation when due in
accordance with the contractual terms,

Financial guarantees issued by the Bank are initially measured at their fair values and, if not designated as at
FVIPL are subsequently measured at the higher of: the amount of the obligation under the guarantee, as
determined in accordance with TAS 37 Provisions, Contingent Liabilities and Contingent Assets; and the amount
initially recognised less, where appropriate, cumulative amortisation recognised in accordance with the revenue
recognition policies.

¢) Impairment

At cach reporting date, the Bank assesses whether there is objective evidence that financial assets (except equity
investments), other than those carried at FVTPL. are impaired.

The Bank recognises loss allowances for expected credit losses (ECL) on the following financial instruments that
are not measured at FVTPL:

* linancial assets that are debt instruments: and
+ financial guarantee contracts issued.

No impairment loss is recognised on equity investments.

The Bank measures loss allowances at an amount equal to lifetime ECL, except for the following, which are
measured as 12-month ECL:

debt investment securities that are determined to have low credit risk at the reporting date; and

other financial instruments (other than lease receivables) on which credit risk has not increased significantly since
their initial recognition.

Loss allowances for lease receivables are always measured at an amount equal to lifetime ECL.

within the 12 months after the reporting date. Financial instruments for which a 12-month ECL is recognised are
referred to as ‘Stage 1 financial instruments’,
Lifetime ECL is the ECL that results from all possible default events over the expected life of the financial
instrument. Financial instruments for which a lifetime ECL is recognised but which are not credit-impaired are
referred to as *Stage 2 financial instruments’.

(i)  Measurement of ECL

ECL is a probability-weighted estimate of credit losses. It is measured as follows:

* for financial assets that are not credit-impaired at the reporting date (stage 1 and 2): as the present value of all cash
shortfalls (i.e., the difference between the cash flows due to the Bank in accordance with the contract and the cash
flows that the Bank expects to receive);

« for financial assets that are credit-impaired at the reporting date (stage 3): as the differenice between the gross
carrying amount and the present value of estimated future cash flows:

» for undrayToam comiditments: as the present value of the difference between the contractual cash flows that are
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(it)  Restructured financial assets

Where the terms of a financial asset are renegotiated or modified or an existing financial asset is replaced with a
new one due to financial difficulties of the borrower, then the Bank assesses whether the financial asset should he
derecognised and ECL are measured as follows:

* If the expected restructuring will not result in derecognition of the existing asset, then the expected cash flows

arising from the modified financial asset are included in calculating the cash shortfalls from the existing asset.

* If the expected restructuring will result in derecognition of the existing asset, then the expected fair value of the

(iv)

new asset is treated as the final cash flow from the existing financial asset at the time of its derecognition. This
amount is included in calculating the cash shortfalls from the existing financial asset that are discounted from the
expected date of derecognition to the reporting date using the original effective interest rate of the existing financial
asset.

At each reporting date, the Bank assesses whether financial assets carried at amortised cost, debt financial assets
carried at FVOCI, and finance lease receivables are credit impaired (referred to as “Stage 3 financial assets’).

A financial asset is considered ‘credit impaired” when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred.

Evidence that a financial assct is credit-impaired includes the following observable data:

» significant financial difficulty of the borrower or issuer:

* a breach of contract such as a default or past due event:

» the restructuring of a loan or advance by the Bank on terms that the Bank would not consider
otherwise;

* it is becoming probable that the borrower will enter bankruptey or other financial reorganisation; or

* the disappearance of an active market for a security because of financial difficulties.

A loan that has been renegotiated due to deterioration in the borrower’s condition is considered to be credit-
impaired unless there is evidence that the risk of not receiving contractual cash flows has reduced significantly and
there are no other indicators of impairment. In addition, a lean that is overdue for 90 days or more is considered as
credit-impaired even when the regulatory definition of default is different.

Presentation of allowance for ECL in the statement of financial position
Loss allowances for ECL are presented in the statement of financial position as follows:

for financial asscts measured at amortised cost: as a deduction from the gross carrying amount of the assets;

for loan commitments and financial guarantee contracts: generally, as a provision;

where a financial instrument includes both a drawn and an undrawn component, and the Bank cannot identify the
ECL on the loan commitment component separately from those on the drawn component: the Bank presents a
combined loss allowance for both components. The combined amount is presented as a deduction from the gross
carrying amount of the drawn component. Any excess of the loss allowance over the gross amount of the drawn
componem is pre%cmed as a provision; and
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Summary of significant accounting policies (Continued)

(=1
L

Financial instruments - initial recognition and subsequent measurement (Continued)

¢) Impairment (Continued)
(v) Write-off

Loans and debt securities are written off (either partially or in full) when there is no reasonable expegtation of
recovering the amount in its entirety or a portion thereof. This is generally the case when the Bank determines that
the borrower does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write-off. This assessment is carried out at the individual asset level.

Recoveries of amounts previously written off are included in ‘impairment losses on financial instruments’ in the
statement of profit or loss and OCL

Financial assets that are written off could still be subject to enforcement activities in order to comply with the
Bank’s procedures for recovery of amounts due.

(vi) Non-integral financial guarantee contracts

The Bank assesses whether a financial guarantee contract held is an integral element of a financial asset that is
accounted for as a component of that instrument or is a contract that is accounted for separately.

Where the Bank determines that the guarantee is an integral element of the financial asset, then any premium
payable in connection with the initial recognition of the financial asset would be treated as a transaction cost of
acquiring it. The Bank considers the effect of the protection when measuring the fair value of the debt instrument
and when measuring ECL.

Where the Bank determines that the guarantee is not an integral element of the debt instrumen H-FecOgnises
an asset representing any prepayment of guarantee premium and a right to compensation fi &gﬁﬂcﬁ‘e@‘ Vice

d) Derecognition
(i) Financial assets
Financial asset are derecognised when:

* The contractual right to the cash flows from the financial asset expires, or
* The rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards
of ownership of the financial asset are transferred; or

The Bank neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying
amount allocated to the portion of the asset derecognised) and the sum of (i) the consideration received (including
any new asset obtained less any new liability assumed) and (i1) any cumulative gain or loss that had been
recognised in OCI are recognised in profit or loss.

Any cumulative gain/loss recognised in OCI in respect of equity investment securities designated as at FVOCI are
not recognised in profit or loss on derecognition of such securities.
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Modifications of financial assets and financial liabilities
Financial assets

If the terms of a financial asset are moditied, then the Bank evaluates whether the cash flows of the modified asset
are substantially different.

If the cash flows are substantially different, then the contractual rights to cash flows from the original financial
asset are deemed to have expired. In this case, the original financial asset is derecognised and a new financial asset
is recognised at fair value plus any eligible transaction costs. Any fees received as part of the modification are
accounted for as follows:

* fees that are considered in determining the fair value of the new asset and fees that represent reimbursement of
eligible transaction costs are included in the initial measurement of the asset; and
» other fees are included in profit or loss as part of the gain or loss on derecognition.

If cash flows are modified when the borrower is in financial difficulties, then the objective of the modification is
usually to maximise recovery of the original contractual terms rather than to originate a new asset with substantially
different terms.

If the Bank plans to modify a financial asset in a way that would result in forgiveness of cash flows, then it would
first consider whether a portion of the asset should be written off before the modification takes place.

Where the modification of a financial asset measured at amortised cost or FVOCI does not result in derecognition
of the financial asset, then the Bank would first recalculate the gross carrying amount of the financial asset using
the original effective interest rate of the asset and recognise the resulting adjustment as a modification gain or loss
in profit or loss. Any costs or fees incurred and fees received as part of the modification to adjust the gross carrying
amount of the modified financial asset is amortised over the remaining term of the modified financial asset.

Where such a modification is carried out because of financial difficulties of the borrower, then the gain or loss
would be presented together with impairment losses. In other cases, it is presented as interest income calculated
using the effective interest rate method.

Financial liabilities

The Bank derecognises a financial liability when its terms are modified and the cash flows of the modified liability

are substantially different, In this case, a new financial liability based on the modified terms is recognised at fair

value. The difference between the carrying amount of the financial liability derecognised and consideration paid is

recognised in profit or loss. Consideration paid includes non-financial assets transferred, if any, and the assumption
of liabilities, including the new modified financial liability.

Where the modification of a financial liability is not accounted for as derecognition, then the amortised cost of the
liability is recalculated by discounting the modified cash flows at the original effective interest rate and the
resulting gain or loss is recognised in profit or loss. Any costs and fees incurred are recognised as an adjustment to
the carrying amount of the liability and amortised over the remaining term of the modified financial liability by re-
computing the effective interest rate on the instrument.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
pmmon ;»]W,and only when, the Bank t.,u1r:.n!|v has a Iu::ll) mf’or:.edec nLhr to set off the amouats.and it

Im;mp. anﬂ c\;penseq are p] esented on a net basis only when permitted under IFRSs, or for Qams and losses 'm\mL,
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Notes

(1)

2.6
a)

b)

<)

to the financial statements

Designation at fair value through profit or loss

Financial assets

At initial recognition, the Bank may designate certain financial assets as at FVTPL because this designation
eliminates or significantly reduces an accounting mismatch, which would otherwise arise.

Financial liahilities

The Bank designates certain financial liabilities as at FVTPL in either of the following circumstances:
« the liabilities are managed, evaluated and reported internally on a fair value basis; or
* the designation eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Net interest income
Effective interest rate and amortised cost

Interest income and expense are recognised in profit or loss using the effective interest method. The ‘effective
Interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life
of the financial instrument to:

* the gross carrying amount of the financial asset; or

+ the amortised cost of the financial liability.

When calculating the effective interest rate for financial instruments other than credit-impaired assets, the Bank
estimates future cash flows considering all contractual terms of the financial instrument, but not expected credit
losses. For credit-impaired financial assets, a credit-adjusted effective interest rate is calculated using estimated
future cash flows including expected credit losses.

The calculation of the effective interest rate includes transaction costs and fees paid or received that are an integral
part of the cffective interest rate. Transaction costs include incremental costs that are directly attributable to the
acquisition or issue of a financial asset or financial liability.

Amartised cost gross carrying amaount

The "amortised cost” of a financial asset or financial liability is the amount at which the financial asset or financial
liability is measured on initial recognition minus the principal repayments, plus or minus the cumulative
amortisation using the effective interest method of any difference between that initial amount and the maturity

amount and, for financial assets, adjusted for any expected credit loss allowance (or impairment allowance before 1
July 2018).

The *gross carrying amount of a financial asset’ is the amortised cost of a financial asset before adjusting for any
expected credit loss allowance.

Calculation of interest income and expense

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the
asset (when the asset is not credit-impaired) or to the amortised cost of the liability.

However, for financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is no longer
credit-impaired, then the calculation of interest income reverts to the gross basis.

For finangj }nm g.bat were credit-impaired on initial recognition, interest income is calculated by applying the
credit AjUﬁ\eﬁ e.,fh.ctn c\mtcic-:t rate to the amortised cost of the asset. The calculation of interest income does got

revef ?{f& ”‘?ﬁa%\, cvcn,;fthe credit risk of the asset improves. j : L
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2.6

d)

Summary of significant accounting policies (Continued)
Net interest income (Continued)

Presentation

ot

ude:

Interest income and expense presented in the statement of profit or loss and OCI inc

* interest on financial assets and financial liabilities measured at amortised cost caleulated on an effective interest
basis;

* interest on debt instruments measured at FVOCI calculated on an effective interest basis:

Interest income and expense on all trading assets and liabilities are considered to be incidental to the Bank’s trading
operations and are presented together with all other changes in the fair value of trading assets and liabilities in net
trading income.

Interest income and expense on other financial assets and financial liabilities at FVTPL are presented in net income
from other financial instruments at FVTPL.

Cash and cash equivalents '

Cash and cash equivalents comprise balances with less than three months maturity from the date of acquisition,
including cash in hand, deposits held at call with banks and other short-term highly liquid investments with original
maturities of three months or less,

For the purposes of the cash flow statement, cash and cash equivalents exclude cash and restricted balances with
National Bank of Ethiopia.

Property and equipment

Property and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. Such cost includes the cost of replacing part of the property and equipment if the recognition criteria are met,
When significant parts of property and equipment are required to be replaced at intervals, the Bank recognises such
parts as individual assets with specific useful lives and depreciates them accordingly. All other repair and
maintenance costs are recognised in profit or loss as incurred.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Bank and the cost of the
item can be measured reliably. The carrying amount of the replaced part is derecognised.

Depreciation is calculated using the straight-line method to allocate costs less residual values over the estimated
useful lives of property and equipment as follows:

B

Asset class _ /"HE‘E.,.-'-‘.' : . Depreciation rate (vears) e a
Buildings VAN AN 50 years " i N
Elevator _ 15 years Ko VS \
Motor vehicles H *1 of 10 years g o f SOV B 1
Computers and related iEerg‘s Gitie 7 vears ' | o® [ £ ¥
Medium-Life fumniture'and filings 10 years - . S s

: L3, A , T P
Long-Life fumniture and M_ang"" i WCE 20 years % ol e M
Short-Life equipment s T 5 years 2oty
Long-Life equipment 10 vears =

The Bank commences depreciation when the asset is available for use. Frechold land is not depreciated,

Construction in progress is not depreciated as the assets are not vet available for use.

Dashen Bank S.C, Headguarters Building, Sudan Street
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2 Summary of significant accounting policies (Continued)
2.8 Property and equipment (Continued)

An item of property and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in
profit or loss when the asset is derecognised.

. L]

The residual values, useful lives and methods of depreciation of property and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

2.9 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impainnent losses, if any.
Internally generated intangibles, excluding capitalised development costs, are nat capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite lives
‘are amortised over the useful economic life. The amortisation period and the amortisation method for an intangible
asset with a finite useful life are reviewed at least at each financial year-end. Changes in the expected useful life, or
the expected pattern of consumption of future economic benefits embodied in the asset, arc accounted for by
changing the amortisation period or methodology. as appropriate, which are then treated as changes in accounting

estimates. The amortisation expenses on intangible assets with finite lives is presented as a separate line item in the
profit or loss.

Amortisation is calculated using the straight-line method to write down the cost of intangible-assets-to_their

residual values over their estimated useful lives, as follows: # Xy 2 '\‘
Useful life s 3
Intangibles 6 years ' ~a 4 |
Intangibles-Contract based contract period 3 \ e 21
Ao\ /o
.10 Investment property Y G W
Property that is held for long-term rental vields or for capital appreciation or both, are clissified as -inv-'é_?':tt;]énl
properties, e

Recognition of investment properties takes place only when it is probable that the future economic benefits that arc

associated with the investment property will flow to the Bank and the cost can be reliably measured, This is
usually when all risks are transferred.

Investment properties are measured initially at cost, including transaction costs. The Bank has opted to
subsequently carry investment property at cost and disclose fair value. Fair value is based on active market prices,
adjusted if necessary, for any difference in the nature, location or condition of the specific asset. [f this information
Is not available, the Bank uses alternative valuation methods, such as recent prices on less active markets or
discounted cash flow projections. Valuations are performed as of the reporting date by professional valuers who
hold recognised and relevant professional qualifications and have recent experience in the location and category of

the investment property being valued. These valuations form the basis for the carrying amounts in the financial
statements.

The fair value of investment properties reflects, among other things, rental income from current leases and
assumptions about rental income from future leases in the light of current market conditions.

émaj_rv\;lerucngmsed when they are disposed. Gains or losses arising from disposal of investment
1¢ deterinined:as the difference of the net disposal proceeds and the carrying amount of the asset and
Sl LA
in profit or léss statement.
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2 Summary of significant accounting policies (Continued)

2.1 Impairment of non-financial assets

The Bank assesses, at each reporting date, whether there is an indication that an asset may be impaired, If any
indication exists, or when annual impairment testing for an asset is required, the Bank estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets. When the

carrying amount of an asset or C GU exceeds its recoverable amount, the asset is considered impaired and is writien
down to its recoverable amount,

In assessing value in use, the estimated future cash flows arc discounted to
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

their present value using a pre-tax

For assets excluding goodwill, an assessment is made at each

indication that previously recognised impairment Josses no longer exist or have decreased. If such indication exists,
the Bank estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed
enly if there has been a change in the assumptions used to determine the assei™s recoverable amount since the last

impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed it

recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is recogmised in the profit or loss.

reporting date to determine whether there is an

212 Other assets

Other assets are generally defined as claims held against other entities for the future receipt of money, goods or

services and also includes stock of materials and supplies. Other assets in the Bank's financia

| statements include
the following:

(a) Prepayments

Prepayments are payments made in advance for services to be utilized
in the reporting period in which the payment is made and subsequen
service is to be utilized.

in future. The amount is initially capitalised
tly amortised over the period in which the
(b} Other receivables

Other receivables are recognised on the occurrence of transactions and are de-recognised on settlements.

(c) Inventory

Materials and supplies are measured at the lower of cost or net realisable val

average cost method to determine the cost of materials and supplies. Materials
loss when

ue. The Bank applies the weighted
and supplies are charged to profit or
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Summary of significant accounting policies (Continued)
Fair value measurement

The Bank measures financial instruments, such as investment in financial instruments classified as FVTOCI and
investments in financial instruments classified as FVTPL at each statement of financial position date. Fair value
related disclosures for financial instruments and non-financial assets that are measured at fair value or where fair
values are disclosed are, summarised in the following notes:

'
« Significant estimates and assumptions, disclosures for valuation methods (Note 3 and Note 4.6. 1).
* Quantitative disclosures of fair value measurement hierarchy (Note 4.6.2).
* Financial instruments (including those carried at amortised cost).
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to / by the Bank.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

The Bank uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

* Level I - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

* Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable,

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable,

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Bank determines
whether transfers have occurred between Levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Bank’s management determines the policies and procedures for both recurring fair value measurement, such as
available-for-sale financial assets.

For the purpose of fair value disclosures, the Bank has determined classes of assets and Habilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.

Employee benefits

The Bank operates various post-employment schemes, including both defined benefit and defined contribution
pension plans and post employment benefits.

Defined contribution plan
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(b)  Profit-sharing and bonus plans - Spdl L

The Bank recognises a liability and an expérise forbdnuses and profit-
consideration the profit attributable to the Bank's sharehol
provision where contractually obliged or w

sharing based on a formula that takes into
ders after certain adjustments. The Bank recognises a
here there is a past practice that has created a constructive obligation.

(¢)  Defined benefit obligations ’

The Bank operates an unfunded severance pay plan for its employees who have served the Bank for 5 years and
more and are below the retirement age (i.e. have not met the requirement to access the pension fund). The final pay-
out is determined by reference to current benefit’s level (monthly salary) and number of years in service and is
calculated as 1 month salary for the first year in employment plus 1/3 of monthly salary
employment to a maximum of 12 months final monthly salary.

for each subsequent year in

This qualifies as a defined benefit plan. Typically defined benefit plans

employee will receive on retirement, usually dependent on one or more fac
compensation.

define an amount of benefit that an
tors such as age, vears of service and

The liability recognised in the statement of financial position in respect
present value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets.
The defined benefit obligation is calculated annually by independent actuaries using the projected unit credit
method. The present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows using interest rates of high-quality corporate bonds that are denominated in the currency in which the
benefits will be paid, and that have terms to maturity approximating to the terms of the related pension obligation.
In countries where there is no deep market in such bonds, the market rates on government bonds are used.

of the defined benefit pension plan is the

Actuarial gains and losses arising from experience adjustments and
credited to equity in other comprehensive income in the
recognised immediately in profit or loss.

changes in actuarial assumptions are charged or
period in which they arise. Past-service costs are

1
th

Provisions

Provisions are recognised when the Bank has a present obligation (|
it is probable that an outflow of resources embodying economic
and a reliabl

cgal or constructive) as a result of a past event,
benefits will be required to settle the obligation
e estimate can be made of the amount of the obligation. When the Bank expects some or all
provision to be reimbursed, for example, under an insurance contract, the
asset, but only when the reimbursement is virtually certain. The
profit or loss net of any reimbursement.

of a
reimbursement is recognised as a separate
expense relating to a provision is presented in

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as other operating expenses.

2.16  Share capital

Ordinary shares are classified as equity. The incremental costs directly attributabl

¢ to the issue of new shares are
recognized as a d

ion from equity, net of any related income tax effects. The Bank recognizes issued share
Al ,ei_ionsideration received. Any amount received in excess of the nominal value of the

. o sy & s 5135 ,
shares is r sshafé premium within equity.
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2.17  Leases
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2.17
fa)

Leases (Continued)
Bank as a lessee

The Bank implemented a single accounting model, requiring lessees to recognise assets and liabilities for all leases
excluding exceptions listed in the standard. The Bank elected to apply exemptions for short term leases in relation
to leases of low value assets.

Based on the accounting policy applied, the Bank recognises a right-of-use asset and a lease liability at the
commencement date of the contract for all leases conveying the right to control the use of an identified asset for a
period of time. The commencement date is the date on which a lessor makes an underlying asset available for use
by a lessee,
The right-of-use assets are initially measured at cost, which comprises;
— the amount of the initial measurement of the lease liability, :
—any lease payments made at or before the commencement date, less any lease incentives,
— any initial direct costs incurred by the lessee,
—an estimate of costs to be incurred by the lessee in dismantling and removing the underlying

assets or restoring the site on which the assets are located,

After the commencement date the right-of-use assets are measured at cost less any accumulated depreciation and
any accumulated impairment losses and adjusted for any re-measurement of the lease liability. Depreciation is
caleulated using the straight-line method over the estimated useful lives (lease term), The Bank depreciates the
right-of-use asset from the commencement date to the end of the useful life of the right-of-use asset.

A lease lability 1s initially measured at the present value of the lease payments that are not paid at that date. These
include:

— fixed payments, less any lease incentives receivable;

— variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

- payments of penaltics for terminating the lease, if the lease term reflects the lessee exercising an option to
terminate the lease;

A lease liability is initially measured at the present value of the lease payments that are not paid at that date. These
include:

~ fixed payments, less any lease incentives receivable;

— variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

~ payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option to
terminate the lease;

Variable lease payments not included in the initial measurement of the lease liability are recognised directly in the
profit or loss.

Lease payments are discounted using the Bank’s incremental borrowing rate. The lease term determined by the
Bank comprises:

—non-cancellable period of lease contracts,
— periods covered by an option to extend the lease if the Bank is reasonably certain to exercise that option,

— periods covered by an option to terminate the lease if the lessee i reasonably certain not to exercise that option.
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The Bank assesses whether each lease is a finance lease or an operating lease at the commencement date of the

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership
of the underlying asset to the lessee. A lease is classified as an operating lease if it does not transfer substantially all
the risks and rewards incidental to ownership of the underlying asset to the lessee.

The lease term is for the major part of the economic life of the underlying asset, even if title is not transferred;:

at the inception date, the present value of the lease payments amounts 10 substantially all of the fair value of the
underlying asset; or the underlying asset is of such a specialized nature that only the lessee can use it without major

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on
the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end
of the reporting period in Ethiopia. The management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

(b) Bank as a lessor
lease.
modifications.

2.18 Income tax

(a) Current income tax

i)

Deferred tax

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements, However, deferred tax liabilities are not recognised if they arise from
the initial recognition of goodwill; deferred tax is not accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction affects neither
accounting nor taxable profit or loss.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the balance
sheet date and are expected to apply when the related deferred tax asset is realised or the deferred tax liability is
ettled.

2]

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes levied by the
same taxation authority on either the same taxable entity or different taxable entities where there is an intention to
settle the balances on a net basis.
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219 Earnings per Share (EPS)

The Bank presents basic and diluted earnings per share (“EPS™) for ordinary slas 5 is calculated by
dividing the profit or loss attributable to ordinary equity holders of the Company by the weighted average number
of ordinary shares outstanding during the reporting period. adjusted for any bonus issues, share splits or similar
fransactions.

Diluted EPS is calculated by adjusting the profit or loss attributable to ordinary equity holders and the weighted
average number of ordinary shares outstanding for the effects of all potentially dilutive ordinary shares. Where
there is a loss attributable to ordinary equity holders, diluted EPS is not adjusted for potentially dilutive ordinary
shares if their inclusion would have an anti-dilutive effect.

Earnings per share is presented for all periods presented and is adjusted retrospectively for changes in the number
of ordinary shares arising from bonus issues, share splits or similar transactions.

1.20  Segment Reporting

An operating segment is a component of the Bank that engages in business activities from which it may eam
revenues and incur expenses and whose operating results are regularly reviewed by the Bank’s senior management
for the purpose of making decisions about resources to be allocated to the segment and assessing its performance.

Operating segments are reported in a manner consistent with the internal reporting provided to the senior
management. The Bank has identified its reportable operating segments based on the nature of the products and
services provided, the nature of the risks and returns associated with those activities, and the internal management
structure.

The Bank presents segment information based on its operating segments and provides relevant information about
revenues, results, assets and liabilities in accordance with the requirements of the applicable financial reporting
framework.

-
-
i

Musharakah Investment

1

Musharakah investments represent investments made by the Bank in arrangements whereby the Bank and the other
Musharakah partners contribute capital to investment activity and share in the profits in accordance with the agreed
profit-sharing ratio and bear losses in proportion to their respective capital contributions.

Profit or loss arising from Musharakah investments is recognised when the Bank’s right to receive the profit is
established and the amount can be reliably measured, in accordance with the terms of the Musharakah agreement.
Losses are recognised in proportion to the Bank’s capital contribution, subject to the terms of the agreement and
applicable Shariah principles.

Musharakah investments are derecognised when the contractual rights to the investment’s cash flows expire or
when the investment is transferred and the transfer qualifies for derecognition under the applicable financial
reporting framewaork.
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Comparatives

Where necessary, comparative information has been adjusted to conform with changes with current year's
presentation. e,

5 %
¥y g
W,
o L
we Yd
| ¥ ] | S
" ! 'ﬁ
i g
Y v 4
. " o, p

Dashen Bank S.C, Headquarters Building, Sudan Street
P.O. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183091, SWIFT Code: DASHETAA
www.dashenbanksc.com 35

gl



Dashen Bank Share Company
Report and Financial Statements
For the year ended 30 June 2026

Notes to the financial statements

L ad

Significant accounting judgements, estimates and assumptions

The preparation of the Bank’s financial statements requires management to make ents, estimates and
assumptions that affect the reported amount of revenues, expenses, assets and liabilities, and the accompanying
disclosures, as well as the disclosure of contingent liabilities, Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or llabllltl@w affected in

future periods. g ) M
; i N
Other disclosures relating to the Bank’s exposure to risks and uncertainties include: : “ . %
¥ T
- - = E ’ \ ¥
* Capital management Note 4.5 . :
« Financial risk management Note 4 ¥ w o )
» Sensitivity analyses disclosures Notes 4.4 2 (ii) ' T o7 §

Judgements, Estimates and assumptions

In the process of applying the Bank’s accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the financial statements:

.
The key assumptions concerning the future and other key sources of estimation at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Bank based its assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances beyond the control of the Bank. Such changes are
reflected in the assumptions when they occur.

Tmpairment losses on loans and advances

The estimation of potential credit losses is inherently uncertain and depends upon many factors, including general
economic conditions, changes in individual customer’s circumstances, structural changes within industries that alter
competitive positions and other external factors such as legal and regulatory requirements.

Impairment is measured for all accounts that are identified as non-performing. All relevant considerations that have
a bearing on the expected future cash flows are taken into account which include but are not limited to future
business prospects for the customer, realisable values of securities, the Bank's position relative to other claimants
and the existence of any court injunctions placed by the borrower. Subjective judgments are made in this process of
cash flow determination both in value and timing and may vary from one person to another and team to team.
Judgments may also change with time as new information becomes available.

The Bank reviews its loans and advances at each reporting date to assess whether an allowance for impairment
should be recognised in profit or loss. In particular, judgment by the Directors is required in the estimation of the
amount and timing of future cash flows when determining the level of allowance required. Such estimates are based
on the assumptions about a number of factors and actual results may differ, resulting in future changes in the
allowance.

Fair value measurement of financial instruments

When the fair values of financial assets and ﬂnancial liabilities rccorclcd in the statemmt of f'mam.ial pObiLiml

"‘ﬁgijts '_{fﬁc]’ﬁgi cdnsiderations of lllputa ‘suuh as I|qu1d|tv m]\ credit risk and \olaulm Chdl‘l"CH in
asxtimpumb aboul t!xsé factors could affect the reported fair value of financial instruments. See Note 4.6 for
furfher deCIDS]-II'E% ] '
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Judgements, Estimates and assumptions (Continued)
Depreciation and carrying value of property and equipment

The estimation of the useful lives of assets is based on the management judgement. Any material adjustment to the
estimated useful lives of items of property and equipment will have an impact on the carrying value of these items.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal
calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar assets
or observable market prices less incremental costs for disposing of the asset, The value in use calculation is based
on a DCF model. The cash flows are derived from the budget for the next five years and do not include
restructuring activities that the Bank is not vet committed to or significant future investments that will enhance the
asset’s performance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the
discounted cash flow model as well as the expected future cash-inflows and the growth rate used for extrapolation
purposes.

IFRS 16 leases

The application of IFRS 16 requires the Bank to make judgments that affect the valuation of the lease liabilities and
the valuation of right-of-use assets. These include: determining contracts in scope of IFRS 16, determining the
contract term and determining the interest rate used for discounting of future cash flows,

The lease term determined by the Bank generally comprises the non-cancellable period of lease contracts, periods
covered by an option to extend the lease if the Bank is reasonably certain to exercise that option and periods
covered by an option to terminate the lease if the Bank is reasonably certain not to exercise that option.

The Bank will continue to monitor these assumptions in the future as a result of a review of the industry practice
and the evolution of the accounting interpretations in relation to estimation of the lease terms.

The present value of the lease payment is determined using the discount rate representing the rate of nominal
interest rate the Bank pays to depositors of savings accounts. The expenses relating to leases for which the Bank
applied the practical expedient described in [FRS 16 (leases with the contract term of less than 12 months) are
recognised in profit or loss,

Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the
amount and timing of future taxable income. Given the wide range of intemnational business relationships and the
long-term nature and complexity of existing contractual agreements, differences arising between the actual resulis
and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax
income and expense already recorded. The amount of such provisions is based on various factors, such as
experience of previous tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant Directors judgement is required to determine the
amount of defgrred=tax.assets that can be recognised, based upon the likely timing and the level of future taxable
E planning strategies. = a3h N
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4.1.2

Financial risk management

Introduction

Management recognises that the banking industry experiences significant and rapid changes, including increased
competition from other non-bank financial services providers. The industry is also subject to liquidity requirement
changes, reserve requirement changes, interest rate changes, changes in banking laws and regulations and foreign
currency rate changes. Therefore, the management recognises that a comprehensive credit, liquidity, operational
and market risk policy is essential to effectively manage the Bank’s risks and to meet regulatory requirements. The
Bank earnestly strives to apply best practices in identifying, evaluating, and cost-effective controlling of risks to
ensure that any residual risks are at an acceptable level. Whilst it is not possible to eliminate risk absnlu;ﬁly’. the
Bank actively promotes and applies best practices at all levels and to all of its activities, mcludmg its buSIHC‘f‘?

relationship with external partners. With this framework, the Bank ensures that: / __ i 1“

a) The Bank’s risk exposure is within the limits established by the Board of Directors (BoD) 1/ | ~la \; .
b) Risk taking decisions are in line with the business strategy and objectives set by the BeD 1 | e / ? :
c) The expected payoffs compensate the risks taken '} N\ P -/
d) Risk taking decisions are explicit and clear £ e Y ‘*.._,-"

e) Availability of sufficient capital for the prevailing risk expdsure >

In line with this, the Bank considers risk management as an integral part of its day-to-day core business actmne%

Risk management structure
Philosoply
The Bank duly strives for the realisation of the following:

e Create awareness and embed risk management into the culture of the Bank through regular risk awareness
activities, training, open communication lines among units, continuous interaction with senior management, and
employing other feasible means

e Manage risks in accordance with best practices

® Be responsive to changing social, political, environmental and legislative requirements, whilst effectively
managing the related risks and exploiting opportunities

* Prevent loss, interruptions, injury, damage and failure with a view to reducing unwarranted costs

» Make every employee to be a ‘risk manager’

® Specific risk owners are responsible to manage the type of risks associated with their respective functions

e Make the Risk Management and Compliance Department independent from the risk taking functions in order to
ensure the check and balance system and enable the department to oversee the level of risk taken independent of
the risk taking activities.

Risk management committees

The Bank has the following management sub-committees with respect to different risk classifications:

e Credit Risk Management Committee
e Asset Liability Management Committee / (ALCO)
® Operation Risk Management Committee

Each committee has established its own terms of reference which specifies the activities and responsibilities of the
respective committees. The roles in relation to risk management of each committee are indicated in the risk
management procedures.

Risk measurement and reporting systems

Internal control and risk management

An effective mtemal C-’:l-nlrr;)l and risk manaffcment is lhc foundation of safe and sound banklng thn risk
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4.1
4.1.2

Financial risk management (Continued)
Introduction (Continued)
Risk measurement and reporting systems (Continued)

Risk impact assessment matrix

The following risk impact level and consequences are used by the Bank in determining the risk exposures.

Risk impact level |Consequences |[Remark G

Very Low Insignificant  |Very minimal or minor impact on strong financial position, customer,
satisfaction, efficient business process, and employee satisfaction. May be with
very short term effect and can be very easily and quickly fixed.

Low Minor Minimal impact on strong financial position, customer. satisfaction, efficient
P £

business process, and employee satisfaction. May be with short term effect and

can be easily fixed.

Moderate Moderate Minor impact on strong financial position, customer satisfaction, efficient
business process and employee satisfaction. May be with more than short term
effect that can be expensive to recover.

High Major Significant impact on strong financial position, customer satisfaction, efficient
business process, and employee satisfaction. May be very difficult and possibly
takes medium term to recover.

Very High Extreme Critical impact on strong financial position, customer satisfaction, efficient,
business process and employee satisfaction. May be very difficult and possibly
takes more than medium term time span to recover

Risk tolerance

The key risk management objective is to ensure that the bank maintains an appropriate balance between risk and
reward. To achieve this overall strategic objective, risk appetite and tolerance limits are set considering the risk
capacity that the Bank can assume given its available financial resources. The Management of the Bank desires to
manage risks at a level that permits the Bank to grow and achieve its strategic business objectives, while conducting
business in a safe and sound manner, complying with all applicable regulations, and provide a return to shareholder
that meets or exceeds their expectations. The Board of Directors sets risk tolerance levels annually through several
means. The overall risk environment of the Bank is considered annually in conjunction with the strategic planning
process of Board of Directors and the Management. In this regard, the strategic plan includes a Risk Appetite
Statement, specific level of risk tolerance within key business units, such as credit/ lending, interest rate and liquidity,
are set through the review, and if necessary, amendment of the Bank’s business programs related to those areas.
Specific risk tolerance limits and guidelines are included, as appropriate, in the risk procedures and risk management
program.

Risk assessment

An effective internal control program cannot be structured without having effective risk assessment process. Risk
management is defined as the ability of the Bank to identify measure, monitor, assess and control risks. The Bank,
through the Board, the management and risk function assess the changing circumstances and address risks that might
arise from chag gbﬁm\g economic condition, a decline in the effectiveness of internal controls, the initiation of

new busin_ z}é}wmet m lh&voﬂn.nn;: v of new products and services. The risk assessment begins with-an eV SI‘L!‘&HQ: on
;T _.s A (B
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4.1
4.13

(Continued)
Financial risk management (Continued)
Introduction (Continued)

Risk assessment (Continued)

Risks in the below four categories described are evaluated

i. Credit risk

ii. Liquidity risk
1ii. Market risk and
iv. Operational risk

These risks are rated as very high, high, moderate, low and very low. Among factors considered in this
risk are the inherent level of such risk in the specified risk,

or stable), the adequacy of risk
practices and controls in place to control such
The assessment identifies the most significant,
design

risks. The

following under listed risk assessment in detail
assessment with the Board Risk Management Committee
also provided to other concerned organs,

4.2 Credit risk

Credit risk is the risk of loss arising from the failure

lending activities are based on
dealings to institutions and

Measurement and monitoring processes and tools, and the

of a borrower,
obligations to the Bank. The Bank manages this risk by applying
strong underwriting stand
individuals of high creditworthiness and cnsuring

ard, KYC (Know Your Customer) principles,

RN

e ; .".‘;- :
Nane e
tad BCY
Certified

throughout the Bank including sub-risk in each categories,

{/
Fd

assessment of
increasing, decreasing,
quality of risk management
concerned risk work units.

the trend of risk in that activity (e.g.,

risk assessment is conducted by

or key controls and includes an opinion about the effectiveness of the
of control in mitigating the related risk. As per the

NBE risk management guideline, the Bank conducts the

every quarter and briefly eve month, submits, and reviews this
ASIB Y .

of the Bank. The results of the inherent risk assessment are

1ssuer, or counterparty to meet their financial
a strict set of criteria in credit granting. It ensures the
confining its
€Xposures to counterparties are

appropriately secured. The Bank has high risk appetite for credit risk by taking into account expected returns, the

external environment, and developments

in the composition of the Bank’s balance sheet.

The main credit risk identification methods used by the Bank are financial statements analysis risk identification

method,
applies incident investigation risk identification method to

In measuring credit risk of loans and advances
and capacity of the obligor

retail,
policy is to lend principally
evaluation. However, the Bank ensures that
case of default,

stress testing risk identification method and audit approach risk identification method. In

ank's credit exposure
small and medium enterprise segment which are developed to reflect the needs of its customers. The Bank's
on the basis of its customers’

rare cases, the Bank

identify the level of credit risk exposure.

to various counterparties/borrowers, the Bank considers the character
[0 pay meet contractual obligations, current exposures to
likely future developments, credit history of the counterparty/obligor; and
obligation value of collateral and other ways out, The B

the counter party/obligor and its
the likely recovery ratio in case of default
comprises corporate segment, micro,

fepayment capacity through quantities and qualitative

its loans and advances are backed by collateral to mitigate the credit risk in

A
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42 Credit risk (Continued)

Credit quality analysis

of financial assets and debt instruments measured at amortised cost,

The table below sets out information about the credit quality

Unless specifically indicated. for financial assets, the amounts in the table represent £ross carrying amounts,

The loss allowance for loans and advances to customers also includes the [oss allowances for loan commitments and financial

guarantee contracts.

2026 2025
Stage 1 Stage 2 Stage 3 Total Total
ETB'000 ETB'000 ETB"000 ETB'000 ETB"000
Loans and advances to
customers at amortised cost
Stage | — Pass 136,654,777 - - 136,654,777 114,013,855
Stage 2 — Special mention - 7.166,080 - 7,166,080 3,724,178
Stage 3 - Non performing s - 7444294 7.444.294 3,774,160
Total gross exposure 136,654,777 - 7,166,080 7,444,294 151,265,151 123,512,193
Loss allowance (662,935) (83478) (1 .824.490) (2,570,903) (1,650,431)
Net carrying amount 135,991,842 7,082,602 5,619,804 148.694,248 121.861,762
2026 2025
Stage 1 Stage 2 Stage 3 Total Total
ETB'000 ETB'000 ETB'000 ETB'000 ETB'000
IFB financing
Stage 1 — Pass 15,863.614 - - 15,863,614 10,090,114
Stage 2 — Special mention - 710,901 - 710,901 365,745
Stage 3 - Non performing - o - 246,147 246,147 227,197
Total gross exposure 15,863,614 710,901 246,147 16,820,662 10,683,058
Loss allowance (43.882) (4,203) —_ (18.675) (66,760) (36.,928)
Net carrying amount 15,819,732 706.698 227.472 16,753,902 10,646,130
2026
ETB'000
Other financial assets (debt instruments) Gross exposure  Loss allowance Net carrving amount
Cash, bank balances and reserve with NBE 111,493,292 (4,742) 111,488,550
Investment securities (debt instruments) 23,400,109 (1,637) 23,398,472
Other receivables and financial assets 25,708.841 (189,770) 25,519.071
160,602,242 (196,149) 160,406,093
2025
ETB'000
Other financial assets (debt instruments) Gross exposure  Loss allowance Net earrving amount
Cash, bank balances and reserve with NBE 74,516,243 (3,167) 74,513,076
Ir:\'cstrne|1rtm§§»{;ymi§;: (debt instruments) 17,659,790 (1,207) 17,658,583
Other yﬁﬁ@ab{’eéanf& figa e 12,075,618 (115,564) 11,960,054
x{f Vg mtig Ex % ""r.i\' 104,251,651 104,131,713
i 3 . ':
\> - A\
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421 Credit quality analysis (Continued)

Credit quality analysis disclosures for off-balance sheet facilities are as follows:

Lifetime ECL,

12 months creditnot  Lifetime ECL 2026
Classification " ECL impaired credit impaired Total
ETRB'000 ETB'000 ETB'000 ETB'000
Pass 102,993,101 102,993,101
Special mention - - - -
Non-performing - -, 2,207 2,207
Total exposure 102,993,101 - 2,207 102,995,308
Loss allowance (3.972) - (110) (4.082)
Carrying amount 102,989,130 = 2.096 102,991,226
Lifetime ECL
12 months eredit not  Lifetime ECL 2025
Classification ECL impaired credit impaired Total
ETB'000 ETB'000 ETB'000 ETRB'000
Pass 72,182,298 72,182,298
Special mention - - - -
Non-performing - = = -
Total exposure 72,182,298 - - 72,182 208
Loss allowance (1.998) - - (1.998)
Carrying amount 72,180,300 - - 72,180.300

412 Collateral held

The Bank holds collateral against certain of its credit exposures. The following table sets out the principal types of collateral held
against different types of financial assets.

Type of financial asset 2026 2025

Note ETB'000 ETB'000 Principal tvpe of collateral held
Loans and advances to customers Cash and cash substitutes. share
and IFB financing 18 (a), 18 (b) 380,950,645 263,610,225 certificates, bank guarantees, Buildings,

vehicles and machineries, negotiable
bills of payment and deposits.

1 Loans and advances to corporate customers

The general creditworthiness of a corporate customer tends to be the most relevant indicator of credi quality of a loan extended.
However, collateral provides additional security and the Bank generally requests that corporate borrowers provide it. The Bank
may take collateral in the form of a first charge over real estate, fleating charges over all corporate assets and other liens and
guarantees.

Because of the Bank's focus on corporate customers’ creditworthiness, the Bank does not routinely update the valuation of
collateral hgle tmstall loans and advances to corporate customers, Valuation of collateral is updated when the loan is put on a
\s'atcysﬂm hfl;}‘-‘,q S onitored more closely. For credit-impaired loans, the Bank obtains appraisals of collateral because it
I L o i , AL = ¥ =
g5 1 4 -

provide the management credit risk actions. g
I'I.
4
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Financial risk management (Continued)
Credit risk (Continued)
Collateral held (Continued)

Loans and advances to corporate customers (Continued)

At 30 June 2026, the gross carrying amount of credit-impaired loans and advances to corporaie customers amounted to ETB
3,456 million (2025: ETB 2,836.66 million) and the value of identifiable collateral held against those loans and advances
amounted to ETB 6,725.77 million (2025: ETB,4.520.20 million).

Investment securities designated at FVTPL

At 30 June 2026, the Bank had no exposure to credit risk on the investment securities designated at FVTPL.

Amounts arising from ECL

Significant increase in credit risk

When determining whether the risk of default on a financial instrument has increased significantly since initial recognition, the
Bank considers reasonable and supportable information that is relevant and available without undue cost or effort. This includes
both quantitative and qualitative information and analysis, based on the Bank’s historical experience and expert credit assessment
and including forward-looking information.

The objective of the assessment is to identify whether a significant increase in credit risk has occurred for an exposure by
comparing:

» the remaining lifetime probability of default (PD) as at the reporting date;

* with the remaining lifetime PD for this point in time that was estimated at the time of initial recognition of the exposure
(adjusted where relevant for changes in prepayment expectations).

» the Bank uses three eriteria for determining whether there has been a significant increase in credit risk:

* quantitative test based on movement in PD;

* qualitative indicators; and

» a backstop of 30 days past due,

Credit risk grades

The Bank allocates each exposure to a credit risk grade based on a variety of data that is determined to be predictive of the risk of
default and applying experienced credit judgement. Credit risk grades are defined using qualitative and quantitative factors that |
are indicative of risk of default. These factors vary depending on the nature of the exposure and the type of borrower. 3

Credit risk grades are defined and calibrated such that the risk of default occurring increases exponentially as the credit risk
deteriorates so, for example, the difference in risk of default between credit risk grades 1 and 2 is smaller than the difference
between credit risk grades 2 and 3. Each exposure is allocated to a credit risk grade on initial recognition based on available
information about the borrower. Exposures are subject to ongoing monitoring, which may result in an exposure being moved to a
different credit risk grade. The monitoring typically involves use of the following data;

Term loan exposures

* Information obtained during periodic reviews of customer files — e.g. audited financial statements, management accounts,
budgets and projections. Examples of areas of particular focus are: gross profit margins, financial leverage ratios, debt service
coverage, compliance

* Data from \IBEEPIE‘;\ articles

« Actual andexp vected S umcant changes in the political, regulatory and technological environment of th bn by Fer in its
apd Expocied S g T i
buﬁinci&:&ﬁftvmﬂc"{:_:“*‘ gl \ =\
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Financial risk management (Continued)
Credit risk (Continued)

Amounts arising from ECL (Continued)

Credit risk grades (Continued)
Overdraft exposures

* Payment record - this includes overdue status as well as a range of variables about payment ratios
« Utilisation of the granted limit

* Requests for and granting of forbearance

» Existing and forecast changes in business, financial and economic conditions

Generating the term structure of PD

Credit risk grades are a primary input into the determination of the term structure of PD for exposures. The Bank collects
performance and default information about its credit risk exposures analysed by type of product and borrower as well as by credit
risk grading. The Bank employs statistical models to analyse the data collected and generate estimates of the remaining lifetime
PD of exposures and how these are expected to change as a result of the passage of time.

]

Determining whether credit risk has increased significantly

The Bank assesses whether credit risk has increased significantly since initial recognition at each reporting date. Determining
whether an increase in credit risk is significant depends on the characteristics of the financial instrument and the borrower.

The credit risk may also be deemed to have increased significantly since initial recognition based on qualitative factors linked to
the Bank’s credit risk management processes that may not otherwise be fully reflected in its quantitative analysis on a timely
basis. This will be the case for exposures that meet certain heightened risk criteria, such as placement on a watch list. Such
qualitative factors are based on its expert judgment and relevant historical experiences.

As a backstop, the Bank considers that a significant increase in credit risk occurs no later than when an asset is more than 30
days past due. Days past duc are determined by counting the number of days since the earliest elapsed due date in respect of
which full payment has not been received. Due dates arc determined without considering any grace period that might be available
to the borrower.

If there is evidence that there is no longer a significant increase in credit risk relative to initial recognition, then the loss
allowance on an instrument returns to being measured as 12-month ECL. Some qualitative indicators of an increase in credit risk,
such as delinquency or forbearance, may be indicative of an increased risk of default that persists after the indicator itself has
ceased to exist. In these cases, the Bank determines a probation period during which the financial asset is required to demonstrate
good behaviour to provide evidence that its credit risk has declined sufficiently. When contractual terms of a loan have been
modified, evidence that the criteria for recognising lifetime ECL are no longer met includes a history of up-to-date payment
performance against the modified contractual terms.

The Bank monitors the cffectiveness of the criteria used to identify significant increases in credit risk by regular reviews to
confirm that:

+ the criteria are capable of identifying significant increases in credit risk before an exposure is in default;

* the criteria do not align with the point in time when an asset becomes 30 days past due;

* the average time between the identification of a significant increase in eredit risk and default appears reasonable;

* exposures are not generally transferred directly from 12-month ECL measurement to credit impaired; and

* there is no unwarranted yolatility in loss allowance from transfers between 12-month PD (Stage 1) aqd:_{iféf_]'rnf PD(Stage 2).
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423 Amounts arising from ECL (Continued)
V' Definition of default
The Bank considers a financial asset to be in default when:

* the borrower is unlikely to pay its credit obligations to the Bank in full,

without recourse by the Bank to actions such as
realising security (if any is held)

* the borrower is more than 90 days past due on any material credit obligation to the Bank,

* Overdrafts are considered as being past due once the customer has breached
than the current amount outstanding; or

* it is becoming probable that the borrow
pay its credit obligations.

an advised limit or been advised of a limit smaller

er will restructure the asset as a result of bankruptcy due to the borrower’s inability to

In assessing whether a borrower is in default, the Bank considers indicators that are:
* qualitative: e.g. breaches of covenant;

* quantitative: e.g. overdue status and non-payment on another obligation of the same issucr to the Bank; and

= based on data developed internally and obtained £ rom external sources,

* Inputs into the assessment of whether 2 financial instrument is in default

and their significance may vary over time to reflect
changes in circumstances,

To sum up, the definition of defaylt largely aligns with that applied by the Bank for regulatory capital purposes,

V1 Incorporation of forward-loaking information

The Bank incorporates forward-looking info

rmation into both the assessment of whether the credit
increased significantly since its

risk of an instrument has
initial recognition and the measurement of ECL,

For each segment, the Bank formulates three economic scenarios: a base case, which is the median
scenarios, one upside and one downside. For each sector, the base ca

value output, a measure of the predictive power of the model, as well as base macroeconomic projections for identified

macroeconomic variables for each sector. The upside and downside scenarios are based on a combination of a percentage error

factor of each scctor model as well as simulated optimistic and pessimistic macroeconomic projections based on a measure of
historical macroeconomic volatilities.

scenario, and two less likely
se is aligned with the macroeconomic model’s information

External information considered includes economic data and forecasts published by
Monitor International, an external and independent market intelligence and
level, semi-annual NPL trends across statistically comparable sectors.

Fiteh Solutions formerly known as Business
research institution. This is in addition to industry

Periodically, the Bank carries out stress testing of more extreme shocks to calibrate its determination of the upside and downside
representative scenarios. A comprehensive review is performed at |east annually on the design of the scenarios by a panel of
experts that advises the Bank’s senior management. The Bank has identified and documented key drivers of credit risk and credit
losses for each portfolio of financial instruments and. using an analysis of historical data, has estimated relationships between
macroeconomic variables and credit risk and credit losses, o i .,

)
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4.2  Credit risk (Continued)
413 Amounts arising from ECL (Continued)

V1 Incorporation of forward-looking information (Continued)

The key drivers for credit risk for each of the Bank's economic sectors is summarised below:

lSecmr (Product) Macro economic factors

|Cluster 1 _ Import cover months
Agriculture, Consumer Loans,and Interest Free Financing Current account bal. USD
G&S bal, USD
Nominal Effective Exchange Rate Index
CPI inflation, 2010=100, eop
| Trade, goods bal, USD
Goods imp, USD

Cluster 2

1

|Domestic trade and services, Mining and Energy, Transport,
|Health, Merchandise, Services and Financial Services

CPl inflation, 2010=100, eop
Import cover months
Services exp, LCU
I Current account bal, USD

| Capex, LCU
' Total revenue, LCU

|{Cluster 3

{Building and construction, Hotel and Tourism, manufacturing and
!pn'rducrion, Industry, Real Estate and Housing and Construction

|

Import cover months
G&S imp, LCU
Private final cons, LCU
Budget bal, USD
Services imp, USD
Trade, goods bal, USD

| Cluster 4
|Export, import, Advance against Import Bills and International Nominal Effective Exchange Rate Index
(Trade Use of IMF credit/cap, USD
Total revenue, USD
Capex, USD

Total expend, USD
LCU/USD, eop
Total govt debt, LCU

Predicted relationships between the selected macroeconomic variables and eluster-level NPL ratios were developed using ten
semi-annual historical observations covering December 2021 to June 2026.

|As at 30 June 2026 Upside Baseline Downside
[Cluster 1 % 90% 10%
[Cluster 2 10% 80% 10%
|Cluster 3 10% 70% 20%
|Cluster 4 10% 70% 20%

—-"""".‘d-—-._h:_“‘"‘n,
sait Servica
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Financial risk management (Continued)

Credit risk (Continued)
Amounts arising from ECL (Continued)

Modified financial assets

The contractual terms of a loan may be modified for a number of reasons, including changing market conditions, customer
retention and other factors not related to a current or potential credit deterioration of the customer. An existing loan whose terms
have been modified may be derecognised and the renegotiated loan recognised as a néw loan at fair value in accordance with the
accounting policy set out.

When the terms of a financial asset are modified and the modification does not result in derecognition, the determination of
whether the asset’s credit risk has increased significantly reflects comparison of: its remaining lifetime PD at the reporting date
based on the modified terms; with the remaining lifetime PD estimated based on data on initial recognition and the original
contractual terms.

When modification results in derecognition, a new loan is recognised and allocated to Stage 1 (assuming it is not credit-impaired
at that time).

The Bank renegotiates loans to customers in financial difficulties (referred to as ‘forbearance activities’) to maximise collection
opportunities and minimise the risk of default. Under the Bank’s forbearance policy, loan forbearance is granted on a selective
basis if the debtor is currently in default on its debt or if there is a high risk of default, there is evidence that the debtor made all
reasonable efforts to pay under the original contractual terms and the debtor is expected to be able to meet the revised terms.

The revised terms usually include extending the maturity, changing the timing of interest payments and amending the terms of
loan covenants. Both retail and corporate loans are subject to the forbearance policy. The Bank Credit Committee regularly
reviews reports on forbearance activities.

For finaneial assets modified as part of the Bank’s forbearance policy, the estimate of PD reflects whether the modification has
improved or restored the Bank’s ability to collect interest and principal and the Bank’s previous experience of similar
forbearance action. As part of this process, the Bank cvaluates the borrower’s payment performance against the modified
contractual terms and considers various behavioural indicators,

Generally, forbearance is a qualitative indicator of a significant increase in credit risk and an expectation of forbearance may
constitute evidence that an exposure is credit-impaired. A customer needs to demonstrate consistently good payment behaviour
over a period of time before the exposure is no longer considered to be credit-impaired/in default or the PD is considered to have
decreased such that the loss allowance reverts to being measured at an amount equal to Stage 1.

Measurement of ECL
The key inputs into the measurement of ECL are the term structure of the following variables:

+ probability of default (PD);
* loss given default (LGD); and
* exposure at default (EAD).

ECL for exposures in Stage 1 is calculated by multiplying the 12-month PD by LGD and EAD. Lifetime ECL is calculated by
multiplying the lifetime PD by LGD and EAD.

PD is an estimate of_@g_{lj}esj_ihﬂg‘od of default over a given time horizon. It is estimated as at a point in time. The calculation is
i 2 parties and

- e .
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Financial risk management (Continued)
Credit risk (Continued)

Amounts arising from ECL (Continued)
Measurement of ECL (Continued)

LGD is the magnitude of the likely loss if there is a default. The Bank estimates LGD parameters based on the history of
recovery rates of claims against defaulted counterparties. The LGD models consider the structure, collateral, seniority of the
claim, counterparty industry and recovery costs of any collateral that is integral to the financial asset.

EAD represents the expected exposure in the event of a default. The Bank derives the EAD from the current exposure to the
counterparty and potential changes to the current amount allowed under the contract and arising from amortisation. The EAD of
a financial asset is its gross carrying amount at the time of default. For lending commitments, the EADs are potential future
amounts that may be drawn under the contract. which are estimated based on historical observations and forward-looking
forecasts. For financial guarantees, the EAD represents the amount of the guaranteed exposure when the financial guarantee
becomes payable. For some financial assets, EAD is determined by modelling the range of possible exposure outcomes at various
points in time using scenario and statistical techniques.

As described above, and subject to using a maximum of a 12-month PD for Stage 1 financial assets, the Bank measures ECL
considering the risk of default over the maximum contractual period (including any borrower's extension options) over which it
1s exposed to credit risk, even if, for credit risk management purposes, the Bank considers a longer period.

The maximum contractual period extends to the date at which the Bank has the right to require repayment of an advance or
terminate a loan commitment or guarantee.

However, for overdrafts that include both a loan and an undrawn commitment component, the Bank measures ECL over a period
longer than the maximum contractual period if the Bank’s contractual ability to demand repayment and cancel the undrawn
commitment does not limit the Bank's exposure to credit losses to the contractual notice period. These facilities do not have a
fixed term or repayment structure and are managed on a collective basis. The Bank can cancel them with immediate effect but
this contractual right is not enforced in the normal day-to-day management. but only when the Bank becomes aware of an
increase in credit risk at the facility level, This longer period is estimated taking into account the credit risk management actions
that the Bank expects to take, and that serve to mitigate ECL. These include a reduction in limits, cancellation of the facility
and/or turning the outstanding balance into a loan with fixed repayment terms.

Where modelling of a parameter is carried out on a collective basis, the financial instruments are grouped on the basis of shared
risk characteristics that include:

* instrument type;

» eredit risk grading;

* collateral type;

* LTV ratio for retail mortgages:

* date of initial recognition;

* remaining term to maturity;

« industry; and

* geographic location of the borrower.

The groupings are subject to regular review to ensure that exposures within a particular group remain appropriately
homogeneous.
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Financial risk management (Continued)
Credit risk (Continued)
Amounts arising from ECL (Continued)

Loss allowance

The tables below show reconciliations from the
instrument:

Loans and advances to customers and IFB
financing at amortised cost(on balance sheet
exposures)

Balance as at 1 July 2025

Transfer to stage 1 (12 months ECL)

Transfer to stage 2 (Lifetime ECL not credit impai
Transfer to stage 3 (Lifetime ECL credit impaired
Net re-measurement of loss allowance

New financial assets originated or purchased
Financial assets derecognised

Balance as at 30 June 2026

Loans and advances to customers
IFB financing

Loans and advances to customers and IFB
financing at amortised cost (on balance sheet
exposures)

Balance as at 1 July 2024

Transfer to stage 1 (12 months ECL)
Transfer to stage 2 (Lifetime ECL not credit
Transfer to stage 3 (Lifetime ECL credit
Net re-measurement of loss allowance

New financial assets originated or purchased
Financial assets derecognised

Balance as at 30 June 2025

Loans and advances to customers
IFB finaneing

opening to the closing balance of the loss allowance by class of financial

Dashen Bank 5.C, Headquarters Building, Sudan Street
P.O. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183091, SWIFT Code: DASHETAA

www.dashenbanksc.com

2026
ETB'000
Stage 1 Stage 2 Stage 3 Total
403,863 33,004 1,250,490 1,687,357
16,147 (10,043) (6,104) -
(68,103) 69,156 (1,053) -
(367.184) (96,243) 463,427 .
493,325 82,350 210,799 86,474
290,247 15,204 70,692 376,233
(61.485) (5,827) (145.089) (212.401)
700,810 87.691 1.843.162 2,637.663
2,570,903
66,760
2,637,663
2025
ETB'000
Stage 1 Stage 2 Stage 3 Total
220407 30,938 1,580,925 1,841,270
13,435 (4.400) (8,937) -
(14,471) 16,230 (1,759) -
(388,823) (10,376) 399,199 -
409,007 (866) (568.673) (160,534)
196,839 7.682 29,378 233,899
(41,530) (6,103) (179.641) (227,276)
403,864 33,004 1,250,490 1,687,359
1,650,431
36,928
1.687,359
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423 Amounts arising from ECL, (Continued)
IX  Loss allowance (Continued)

2026
ETR'000
Cash, bank Other financial .
balances and Investment assets & off
reserve with — securities (debt  balance sheet
NBE instruments) exposures Total
Balance as at | July 2025 3,309 1,207 116,729 121,245
Net remeasurement of Joss allowance 1,433 430 77,122 78,985
New financial assets ori ginated or purchased
Reclassification - - - -
Financial assets derecognised . = B e -
Balance as at 30 June 2026 4,742 1,637 193,851 200,231
2025
ETB'000
Cash, bank Other finaneial
balances and Investment assets & off
reserve with  securities (debt balance sheet
NRE instruments) exposures Total
Balance as at | July 2024 (63,565) 1,228 114,188 51,851
Net remeasurement of loss allowance 3,055 - 2,541 5,596
New financial assets originated or purchased - . - -
Reclassification - - - -
Financial assets derecognised 63,819 - (21) - 63,798
Balance as at 30 June 2025 3.309 1,207 116,729 121,245

Dashen Bank 5.C, Headguarters Building, Sudan Street
P.O. Box 12752, Addis Ababa, Ethiopia, Telephong +251 115 183091, SWIFT Code: DASHETAA
www.dashenbanksc.com
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Credit risk (Continued)

“23 Amounts arising from ECL (Continued)
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Laoss allowance (Continued)

T

T'he following table provides a reconciliation between amounts shown in the above tables reconciling opening and closing

balances of loss allowance per class of financial instryment; and the *impairment losses on financial instruments® line item in the
statement of profit or loss and other comprehensive income.

Loans and
advances to
customers and

Other financial
assets and off
balance sheet

Investment
securities (debt

2026
ETBE'000

Total charge/

IFB financing instruments) exXposures (credit)
Net remeasurement of loss allowance 786,474 430 77,8606 §64.770
New financial assets originated or purchased 376,231 - - 376,231
Financial assets derecognised (212,401) - - (212.401)
Amounts directly written off during the year 21 - 34,018 54,039
950,325 430 131.884 1,082,639
2025
ETB'000
Loans and Other financial
advances to Investment assets and off
customers at  securities (debt  balance sheet Total charge/
amortised cost instruments) exposures (credit)
Net remeasurement of loss allowance (160,534) 21 69,371 (91,142)
New financial assets originated or purchased 233,899 - - 233,899
Financial assets derecognised (227,276) - o - (227.276)
(153.911) 21 135,058 (18,832)

P.O. Box 12752,

Dashen Bank S.C, Headquarters Building, Sudan Street
Addis Ababa, Ethiopia, Telephone +251 115 183091, SWIFT Code: DASHETAA
www.dashenbanksc.com
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Dashen Bank Share Company
Report and Financial Statements
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Notes to the financial statements (Continued)
4 Financial risk management (Continued)
4.2 Credit risk (Continued)

4.2.4 Concentrations of eredit risk

Gross loans and advances to customers and IFB financin £ per sector are analysed as follows:

a) Loans and advances 2026 2025
Domestic trade and services 48,394,413 38,601,863
Manufacturing 24,989,745 22075317
Export 29,244,150 21,851.630
Real estate 10,176,672 10,012,709
Transport 5,838,401 3,037,932
Construction, machinery and working capital 3,953.057 1,936,505
Import 6,235,540 5,398,731
Personal 11,652,621 10,561,216
Staff housing loans 3,586,563 4,159,277
Loans and advances under litigation 1,481,635 1,334,261
Agriculture 1,172,454 026,747
Advances on letters of credit 1,291,866 309,285
Mining 6,004 11,022
DBE SME Finance Project and Mastercard Foundation loan facility 1,400,808 1,196,034
Dube Ale 314,763 524,734
Telebirr financial services 1,526 459 1,574,930

_ 151,265,151 123,512,193

b) IFB financing
Domestic trade and services 9 884,130 6,711,009
Manufacturing 1,185,753 1,168,463
Real estate 935,567 1,057,182
Transport 1,147,421 601,738
Construction, machinery and working capital 716,232 392,715
Import T 3,668,199 1,796,814
Export 2 V75 “'"'--_I 2,553,789 1,366,649
Personal z. i N 542,212 440,863
Agriculture &5 \ ¥ 6,047 47,267
Mining { 2* leall 14,555 43,471
Mastercard Foundation : T [ o 88.563 53,543
Dube Ale LN A&7 108,828 129,388
Deferred profit Murabaha b, A (4.033,634) (3.126.,044)

— 16,820,662 10,683,058

423 Collateral held and its finaneial effect

The general creditworthiness of a customer tends to be the most relevant indicator of credit quality of a loan extended. However,
collateral provides additional security and the Bank generally requests that corporate borrowers provide it. Staff loans other than
staff housing loans are secured to the extent of the employees' continued employment in the Bank.

The Bank holds collateral against loans and receivables to customers in the form of bank guarantees, cash, residential,

commercial and industrial property, such as vehicles, plant and machinery. The Bank does not sell or repledge the collateral in

the absence of defa wthe owner of the collateral. In addition to the Bank's focus on creditworthiness, the Bank aligns with its

credit policy E’ 'q ‘tﬁl pir?mlﬁt*& Mjpdatc the validation of collaterals held against all loans to customers,
'u £

S A g
2 g "‘\

For lmpa‘[‘fea'loﬁﬁ Bﬁnk ohmftlﬁ‘-apmanal-‘ of collateral because the fair value of the collateral is an input to the impairment
measurer cn: ; 011888 I

Dashen Bank S.C, Headguarters Building, Sudan Strest
‘3? Addis Ababa, Ethiopia, Telephone +251 115 183001, SWIFT Code: DASHETAA
wiww . dashenbanksc.com a2
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Notes to the financial statements (Continued)
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Finaneial risk management (Continued)
Credit risk (Continued)
Collateral held and its financial effect (Continued)

The fair value of the collateral is based on the last revaluations carried out by the Bank's in-housc engineers. The valuation

technique adopted for propertics is in line with the Bank's viluation manual and the revalued amount is similar to fair values of

properties with similar size and location,

I'he fair value of collateral other than as share certificates, cash, treasury bills, treasury bonds, cte. as disclosed at the carrying
amount as management is of the opinion that the cost of the process of establishing the fair value of the collateral exceeds benefits
accruable from the exercise.

Credit related commitments risks

I'he Bank makes available to its customers guarantees which may require the Bank to make payments on their behalf and enters

into commitments to extend lines to secure their liquidity needs. Letters of credit and guaranices (including standby letters of

credit) commit the Bank to make payments on behalf of customers in the event of a specific act, generally related to the itmport or
export of goods. Such commitments expose the Bank 1o similar risks to loans and arc mitigated by the same control processes and
policies,

Statement of prudential adjustments

During the year ended 30 June 2026, the Bank ransferred £ I'B 1.756.34 million from retaincd carnings to credil risk reserve
(2025: TTB 1.918.63 million transferred from retained carnings to credit risk reserve). This amount represented the difference
berween the provision for credit and other known losses as determined under the NBE Directives. NBE Cireulars and the
Impairment reserve in compliance with IFRS 9,

2026 2025

ETB'000 ETB'000)

Suspended interest 1.350.079 936.036
lotal impairment based on IFRSs (2.831.355) (1,804.778)
Total impairment based on NBE Directives _ 6877186 4488312
35,395,911 3,639,570

Nature of security in respect of loans and advances

Ihe Bank holds collateral against loans and advances to customers in the form of bank guarantees, cash. residential, commercial
and industrial property: vehicles, plant and machinery

Liguidity risk

Liquidity risk is the risk that the Bank cannot meei its maturing obligations when they become due at reasonable cost and in g
timely manner, It arises from lunding of long-term assels by short-term liabilities, Liquidity risk management is mainly determined
by asset liability management committee which bears the overall responsibility for liquidity risk. The main objective of the Bank's
liquidily risk management framework is to maintain sufficient liquidity in order 1o ensure that the Bank meets its maturing
obligations timely. Prudent liquidity risk management implies that sufficient cash s maintained and that sufficient funding is
available 10 meet liabilitios when due. under both normal and stressed conditions, without incurring unaceeptable losses ar
damage 1o the Bank’'s reputation,

Das!‘ré n_Ba_ﬂ.-aS_Ei -FQ;JGE!FEI; Huilding. Su@_svccr
PO, Box 12752, Addis Ababa, Fthiogia, Telephone 4251 115 183031, SWIFT Code: DASHETAA
v dashenbarkse com
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43.1 Maturity analysis of financial liabilities

43.2

44

441

Financial risk management (Continued) -
Liquidity risk (Continued) N

;._'__:1:_: e fos
The table below analyses the Bank’s financial liabilities into relevant maturity groupings based on the remaining period at the

statement of financial position date to the contractual maturity date. The cash flows presented are the undiscounted amounts to be
settled in the future,

Days

0-30 31-90 91-180 181 - 365 Over 1 vear

2026 ETB'000 ETRB'000 ETB'000) ETB'000 ETB'000
Deposits from customers 8,011,726 15,168,393 17,686,597 45,063,495 194,078,063
Borrowings 12,200 866,600 93,500 93,800 467,364
Other financial liabilities 6,584,458 7.076,827 72,146 39.951 113,372
14,608,384 23.111,910 17,852,543 45,197.246 194,658,799

‘ 0-30 31-90 91 -180 181 - 365 Over 1 year

2025 ETB'000 ETB'000 ETB'000 ETB'000 ETB'000
Deposits from customers 4,757,225 14,519,270 11.500,224 31,660,361 142,141,347
Borrowings 412,230 71,730 16,740 800,710 673,885
Other financial liabilities 10,778.966 3,252,830 133,813 1,487 188,588
15,948,441 18,143 831 11,650,776 32,462,558 143,003,820

Financial assets pledged as collateral

Financial assets are pledged as collateral as part of securities for Issue holding branches and other obligations under terms that
are usual and customary for such activities,

The total financial assets recognised in the statement of financial position that have been pledged as collateral for liabilities at 30
June 2026 are disclosed in the table below,

Pledged as collateral
ETB'000

Cash and balances with banks 1,676,494
Investment securities 6,723,458

839905

Assets pledged as collateral are not available for the Bank's operation.

Market risk

Market risk is the risk of loss resulting from changes in the value of assets and liabilities (including off-balance sheet assets and
liabilities) due to fluctuations in risk factors such as interest rates. foreign exchange rates and stock prices and the risk of loss
resulting from changes in earnings generated from assets and liabilities. Since. the Bank does not engage in trading activity as
there is no active markets in Ethiopia, the market risk exposure of the Bank is limited to Interest rate and Foreign exchange rate
risks.

; fetlive & ‘gl risk management is to manage and control market risk exposures within acceptable parameters,

while--;&inﬁ@i’sjug’tﬁe ?&qﬁ;‘fhﬁ,risk. Market risk is monitored by the Enterprise Risk and Compliance Management Department
W S " S 3 . .

reglilardyto lﬁaumey {i_n}:‘fhg‘?ﬂ‘éﬂi movement in the underlying variables.

e P
':; S— ‘.'v.,-‘J Dashen Bank S.C, Haadquarters Building, Sudan Streat
B 0Bex 12762, Addis Ababa, Ethiopia, Telephone +251 115 183091, SWIFT Code: DASHETAA
" www,dashenbanksc.com o4
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Market risk (Continued)
Management of market risk

the underlying variables.

Interest rate risk

Lt?red CL “H@v
Market risk is monitored by the Risk Management and Compliance Department regularly, to ide

iV adverse movement in

The risk of loss rcauitmE from changes in interest rates. As a result of a mismatch of interest rates on its assets and liabilities
and/or timing differences in the maturity thereof, the Bank may suffer a loss or a decline in pro.]t due to changes in interest rates.

The table below sets out information on the exposures to fixed and variable interest instruments.

30-Jun-26

Assets

Cash and balances with banks
Loans and advances to customers
IFB financing

Other financial assets

Debt securities at amortised cost

Liabilities

Deposits from customers
Borrowings

Other Financial liabilities

30-Jun-25

Assets

Cash and balances with banks
Loans and advances to customers
IFB financing

Other financial assets

Debt securities at amortised cost

Liabilities

Deposits from customers
Borrowings

Other Financial liabilities

Foreign exchange risk

Non-interest

121,861,762

10,646,130

Interest Bearing bearing Total
ETB'000 ETB'000 ETB'000
60,340,008 51,148,542 111.488,550
148,694,248 - 148,694 248
- 16,753,902 16.753,902
3,171,697 22.347,37 25,519,071
23,398,472 5 23,398.472
_235,604.425 90,249.818 325,854,243
252,208 395 27.709.878 280,008,273
R 1,533,854 Z 1,533,854
. "‘-% i 13,886,755 13,886,755
|1 253,832,249 41,596,633 295,428,882
.

% r Non-interest
/ & ¥ Interest Bearing bearing Total
A ETB'000 ETB'000 ETB'000
44,313,057 30,200,019 74,513,076

121,861,762
10,646,130

2,836,043 0,124,011 11,960,054
17.658.583 - 17,658,583
186.669.445 49,970,160 236,039,605

188,819,285 15,759,142 204,578,427

2,275,315 . 2,275,315
. 14,355,683 14,355,683
191,094,600 30,114,825 221,209,426

Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to the changes
in foreign exchange rates. The Bank is exposed to exchange rate risks to the extent of balances and transactions denominated in a
currency other than the Ethiopian Birr. The Bank’s foreign currency bank accounts act as a n natural hedge for these transactions.

Management has set up a policy to manage the Bank’s foreign exchange risk against its functional currency.

A0 REFUT TN
Foreign Lurrcngﬁﬂmanmﬂmd‘hﬂé 1
Cash, halmbeg'\wth b.mTJ. ODBF dnd

Liability

reign currency receivables
\

- --'_’_'.n_'..:'--"-""f Dashen Bank S.C, Headquarters Building, Sudan Street

P.0. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183091, SWIFT Code; DASHETAA

www.dashenbanksc.com

2026 2025
ETB'000 ETB'000
74,524,952 53,289,516
(69,113,792) (31,414,500)
5411.160 23,875,016
55
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Notes to the financial statements (Continued)
4 Financial risk management (Continued)

Sensitivity analysis for foreign exchange risk
The sensitivity analysis for currency rate risk shows how changes in the fair value or future cash flows of a financial instrument

will fluctuate because of changes in market rates at the reporting date.

The sensitivity of the Bank's earnings to fluctuations in exchange rates is reflected by varying the exchange rates at 10% (2025:
10%) as shown below:

2026
ETB'000
Currency
Carrying 10 %
Assets Amount Depreciation 10 % Appreciation
UsD 69,316,867 (6.931.687) 6,931,687
GBP 1,446,321 (144,632) 144,632
Euro 3,077.167 (307.717) 307,717
Others 684,598 (68,460) 68,460
e - 74,524,952 (7.452,4953) 7,452,495
Liabilities A W ""r;.‘
UsD ¥ o - % 64,664,995 6,466,500 (6,466,500)
GBP ¥ \ 1,222,304 122,230 {122,230)
Euro g% R 2 3,218,050 321.805 (321,805)
Others by o 8.443 844 (844)
R . Py 69,113,792 6,911,379 (6,911,379)
Total increase/(decrease) N : o - (541,116) 541,116
Tax charge at 30% R : ; 162,335 (162,335)
Effect on net profit - (378.781) 378,781
2025
ETB'000
Currency
Carrying 10 %
Assets Amount _ Depreciation  10% Appreciation
USD 52,785,044 (5.278,504) 5,278,504
GBP 273,320 (27.332) 27,332
Euro 2,082,567 (208,257) 208,257
Others 148.585 (14,859) 14,859
55.289,516 (5.528,952) 5,528,952
Liabilities
UsD 29,814,185 2,981,419 (2,981,419)
GBP 249,994 24,999 (24,999)
Euro 1,350,321 135.032 (135,032)
Others = - — -
31,414,500 3,141,450 (3.141.450)
Total increase/(decrease) . (2.387,502) 2,387.502
Tax charge at 30% - 716,250 (716,250)
Effect on net profit - (1,671.252) 1,671,252

Capital management

The Bank’s objectives when managing capital are to comply with the capital requirements set by the NBE, safeguard its ability to
continue as a going concern, and to maintain a strong capital base so as to maintain investor, creditor and market confidence and
1o sustain future development of its business.

Dashen Bank S.C, Headguarlers Building, Sudan Street
P.Q. Bex 12752, Addis Ababa, Ethiopia, Telephone +251 115 183091, SWIFT Code: DASHETAA
www .dashenbanksc.com 56
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Financial risk management (Continued)

Capital adequacy ratio

According to the Licensing and Supervision of Banking Business Directive No SBB/78/2021 of the National Bank of Ethiopia,
the Bank has to maintain capital to risk weighted assets ratio of 8% at all times, the risk weighted assets being calculated as per

the provisions of Directive No SBB/9/95 issued on 18 August 1995,

The cdpital adequacy ratio is the quotient of the capital base of the Bank and the Bank’s risk weighted asset base.

Capital includes paid-up capital, retained earnings, legal reserve and other reserves approved by the NBE.

2026 2025
ETB'000 ETRB'000
Capital
Share capital 17,360,516 14,336,972
Share Premium 2,364,439 237,068
Retained earnings 7,107,791 2,655,836
Reserve for [FRS 363,116 575,263
Legal reserve 10,062,456 7,113,529
Special reserve 100 100
Regulatory Credit Risk Reserve 5,395,911 3.639.570
Other reserves 404 523 177,200
43,348,852 28,735,547
Risk weighted assets
Risk weighted balance for on-balance sheet items 209,730,463 160,851,630
Credit equivalents for off-balance sheet items 33,348,966 27,455,160
Total risk weighted assets 243,079,420 188,306,790
Rusk-weighted Capital Adequacy Ratio with primary capital 11% 11%
Risk-weighted Capital Adequacy Ratio with total capital excluding retained earni ng 15% 14%
Minimum required capital 8% 8%

The Bank's capital adequacy ratio as at the reporting date has been calculated in accordance with the capital adequacy

requirements applicable during the reporting period, based on the existing regulatory framework.

The National Bank of Ethiopia has issued Directive No. SBB/95/2025 on Risk-Based Capital Adequacy Requirements for Banks,
introducing a Basel 11l-aligned capital adequacy framework. Under the new framework, banks are required to maintain minimum
CET1, Tier 1 and total capital ratios of 7%, 9% and 11%, respectively. Full compliance with the new requirements is required by

31 December 2026,

Accordingly, the capital adequacy ratio disclosed for the current reporting period has been determined

using the existing

regulatory methodology and is not directly comparable with capital ratios calculated under the new risk-hased capital framework.,

Fair value of financial assets and liabilities

IFRS 13 requires an entity to classify measured or disclosed fair values according to a hierarchy that reflects the si gnificance of

observable inputs.

Dashen Bank S.C, Headguarters Building, Sudan Street
P.O. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183091, SWIFT Code: DASHETAA
www.dashenbanksc.com
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Notes to the financial statements (Continued) A

4 Financial risk management (Continued) 5

<81 Valuation models

The Bank applies valuation techniques appropriate to the nature of the underlying unquoted equityifi

estments. For investments

where reliable financial information is available, the Bank uses the adjusted net asset value approach. For insurance investments.

the market approach using price-to-book value (P/B) multiples of selected peer con

1panies is applied, with size adjustments

where relevant. For EthSwitch, the market approach using enterprise value-to-EBITDA (EV/EBITDA) multiples of selected peer

companies is applied. The valuation date for the updated assessment is 30 June 2026.

The 2026 peer multiples and other valuation inputs are based on current market data included in the Bank'

s valuation workbook,

The principal unobservable inputs are the selected P/B and EV/EBITDA multiples, size adjustments, and entity-specific financial
information used in the adjusted net asset value calculations. Because these inputs are significant to the valuation, the related

equity investments are classified within Level 3 of the fair value hierarchy.

® Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical assets or liabilities.

® Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e.

as prices) or indirectly (i.e, derived from prices). This category includes instruments valued using:

quoted market prices in active

markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less than active,

or other valuation technique in which all significant inputs are directly or indirectly observable from market data.

In conclusion, this category is for valuation techniques f
measurement is directly or indirectly observable,

or which the lowest level nput that is signific

ant to the fair value

® Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs). This category

includes all assets and liabilities for which the valuation technique includes inputs not based on ob

servable data and the

unobservable inputs have a significant effect on the asset or liability's valuation, This category includes instruments that are

valued based on quoted prices for similar instruments for which significant unobservable adjustments or

required to reflect differences between the instruments,
%82 Financial instruments measured at fair value - Fair value hierarchy

The following table summarises the carrying amounts of financial assets and liabilities at the reporting

fair value hierarchy into which the fair value measurement is categarised. The amounts are b

statement of financial position.

assumptions are

date by the level in the
ased on the values recognised in the

30-Jun-26 Carrying
amount Level 1 Level 2 Level 3 Total
ETB'000 ETB'000 ETB'000 ETRB'000 ETB'000
Financial assets
Financial assets at fair valye
through OCI 1.254,179 - 1,154,689 99.490 1,254,179
Total 1,254,179 - 1,154,689 99,490 1,254,179
30-Jun-25 Carrying
amount Level 1 Level 2 Level 3 Total
Financial assets ETB'000 ETB'000 ETRB'000 ETB'000 ETB'000
pimancial assets at fair value 1,040.468 . 951,873 88,505 1,040,468
through OCI e ===
Total ], 040,468 - 951.873 88.595 1,040,468

FLo

Basfien Bank S.C, Headguaniers Building, Sudan Straat

P.O. Box 12288880 s Ababa Eth opia, Telephone +251 115 183091, SWIFT Code;

www, dashenbankse.com
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“otes to the financial statements (Continued)
4 Financial risk management (Continued)

463 Valuation technique using significant unobservable inputs — Level 3

| The Bank has financial assets measured at fair value using significant unobservable inputs. At 30 June 2026, the fair value of the
unquoted equity investments included in the updated valuation assessment was ETB 99.5 million, all classified as Level 3.

“

4584 Transfers between the fair value hierarchy categories

During the reporting periads covered by these annual financial statements, there were no movements between levels as a result of
significant inputs to the fair valuation process,

47 Offsetting financial assets and financial liabilities

There are no offsetting arrangements. Financial assets and liabilities are disclosed on a gross basis.

Dashen Bank 5.C. Headquarters Building, Sudan Streat
P.O. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183091, SWIFT Code: DASHETAA
www. dashenbanksc.com 59
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2026 2025
ETB'000 ETB'000
Baserest income
Serest on loans and advances 23,871,840 18,111.423
eerest income from treasury bills and govemment bonds 2.814.420 1.822.908
“werest income from foreign deposits 1,886,695 1,020,581
Smerest income from local deposits 581,246 532.496
Smerest income from open market operations 333,119 108.493
Seerest income from interbank money market Income ' 211,864 '$7,310

29.699.184 21,683,211

cuded within various line items under interest income for the vear ended 30 June 2026 is a total of ETB 394 million (30 June
=52 ETB 225 million) relating to impaired financial assets.

est expense
perest on savings deposits 7,667,837 5,067,251
=est on demand deposits 197,067 16,511
rest on time deposits 2,950,627 2,233,991
Smumce charge on lease liability 18,745 20,582
z==st on borrowings 228,232 311,165
11,062,508 7.649.500
fees and commission income
= and commission income
e charges 6,369,225 3.297.264
mmession on CPOs and FTs 1,055,259 295,036
mmission on letters of credit 309905 1,760,861
Es=action fees 3.268,459 2.096.451
mmission on guarantees issued 797,155 680,773
et related commissions 12,793 9,163
11,812,796 8,139,548
=nd commission expense (937.679) (666.290)
=2 and commission income 10,875,117 7.473.258
operating income
&y income 71,472 374,997
i income 02354 106.412
s=ment income 99,788 93,442
363.644 574.851
e from IFB financing (Y %
= from IFB financing ) —~ ¥ “*,_ 2,037,776 1,040,753
\ X 2,037.776 1,040,753
# £ 1
(Loss) on foreign exchange ; i ’_ i
Loss) on foreign exchange v J oo 2,982,676 (2,404,954)
s and TFB financing impairment charge . “ :
o= impairment charge (note 21¢) = (920.493) 153,430
wement (charge)/reversal on IFB financing (note 21c) : = (29,832) 482
(950.325) 153,912
wrment logsesfFeversal-on other financial assets
vables,# Qcha’?g;},{reyeﬁai fb!m{hi: year (note 21¢) (128,224) (131,986)
e and E&rm?’bd ces '{nhargc);re\erwal for the year (note 21¢) (1,575) (2,467)
*“qdn ‘S@Elr.rrm,ie.w{débt msfmm:.nts - (charge)/reversal for the year (note 21¢) (430) 21
f"imm:a[ Euaramu L(‘erd{.’t‘ﬁ + (charge)/reversal for the year (note 21¢) (2,084) (648)
-1 \ O anh f g (132,314) (135,080)

AN Dashen Bank S.C, Headquarters Building, Sudan Street
- 2?52 Addis Ababa, Ethiopia, Telephona +251 115 183091, SWIFT Code: DASHETAA
www .dashenbanksc.com 60
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o the financial statements (Continued)

2026 2025
ETB'000 ETB'00a
Employee benefits expenses
Salaries and wages 5,791,483 4,780,442
Staff allowances 2.544.074 1,881,124
Other staff expenses 1,237,075 648,300
Pension costs — Defined contribution plan 787,694 683,033
Retirement benefits cxpense - defined benefit plan 221,842 178,981
Life and GPA insurance . 32,595 + 27,015
10,614,763 8,198,895
Depreciation and amortisation
Depreciation property and equipment 891,113 688,085
Amortisation of intangible assets 525919 458,767
Depreciation of investment property . 18.567 16,960
Depreciation of right-of-use-asset 035,250 845,680
2,370,849 2.009,492
Other operating expenses
Rental expense 13,957 6,163
Advertisement and promotions - 831,091 559,595
Donations and contributions 182,008 108,700
Repairs and maintenance 177.665 126,053
Printing and stationery 122,250 136,438
Sundry expenses 299.276 100,798
Representation allowances 69,609 66.438
Transportation 133,379 100,708
Utilities 109,607 88,870
Insurance 582,907 420,838
Per diems 87,434 49,036
Entertainment 145,829 120.587
Office expenses 19,748 16,277
Outsourced service fees 750,733 719,638
Hardware and software service fees 1.654,158 670,110
Directors' related expenses 1,662 1,662
Audit fees 4,773 3,093
License and registration fees 2,806 2:551
Legal and professional fees 233,998 334,444
Postage and stamps 390 58
Loss on disposal of fixed assets 17.408 1,389
Penalty and Interest charges 1,972 35,085
Gifts 36,179 74.114
land lease expense — 263 -
Land and building taxes y. o 3 “ . 20412 20,455
Fuel and lubricants i < 08,554 45,065
Loading and unloading F V4 ™\ ¥ X 15,007 12,417
Impairment loss on non-financial assets 3 ; o8 IS } = 14,161
= ‘gt :,'_- 5.613.675 3,843,763
Company income and deferred tax It _ ’Pa-' I
Income tax expense WP N
Current income tax (note 16h) R T Sra g g, 3.433.227 714,117
Deferred tax expense - profit or loss (note 16¢) e (14.971) 71,782
Total charge to profit or loss 3.418,256 785,899
Deferred tax (credit) / expense - OCI (note 16e) 135,995 (44.921)
Deferred tax credit — equity (note 16(e)) (5.206) (45.199)
Total tax recognised in the period 3,549,045 695,779

Dashen Bank S.C. Headquarters Building, Sudan Street
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2026
ETB'000

2025
ETB'000

Company income and deferred tax (Continued)
Taxation charge

rate as follows:;

The tax on the Bank’s profit before income tax differs from the theoretical amounit that would arise using the statutory income tax

Profit before tax 15,213,963 6,684,301
Non-deductible expenses

Depreciation and amortisation per [FRS 1.435,599 1,163,812
Impairment charge on loans & advances as per IFRS 920,493 (153,430)
Impairment of IFB financing 29,832 (482)
impairment charge on receivables and other exposures 132,314 135,080
Impairment of non-financial assets - 14,161
Severance expense , 221,842 178,981
Entertainments 145,829 120,587
Interest charges from late tax payments and Others 1,972 35,085
Provision for legal cases 40,146 -
Gifis 36,179 74,114
Donations Q737 5,563
~nrealised/(realised) foreign exchange loss (50,929) 50,929
Provision for accrued leave expense 126,534 143,734
Amortisation of prepaid staff benefits expense net of additional interest income recognised on (25,574) {45.328)
discounted staff loans at market rate

Interest computed on staff loans at market rate - 136,507
Interest charge on lease liability 18,743 20,582
Depreciation expense of right-o f-use-asset 935,250 845,680
Property Tax 20,412 20,455
Capital gain tax 34,978 23,318
Interest income from NBE bills, treasury bills and government bonds (2.814.420) (1.822,908)
Tax Depreciation (1,791,791) (1.430.864)
Provision for loss on loans and advances. [FB financing, off-balance sheet items and receivables (1,954,285) (1,666.795)
Rent expense and land operating lease amortisation expense (913,109) (826.774)
Dividend income taxed at source (99,788) (93,442)
Interest income on local deposits (taxed at source) (53,406) (532,496)
Severance and farewell benefits paid (48,272) (34,422)
Interest on foreign deposits (to be taxed at 10%) (146,198) (1,020,581)
Leave payments made during the year (14,564) (18.333
G2in on disposal of investment property - (255,818)
Reversal of impairment provision for non-financial assets (14.988) -
Gain on disposal of property and equipment (4.310) (1,932)
Taxable income 11,392.19] 1,749,374
Current tax expense (30%) e 3,417,657 524812
Current tax expense - income on fﬂrcigll"d-g:p .‘__'..‘__ 10° 14,620 102,058
Income tax from disposal of investment: pl;a’gﬁﬂvr = 7377
Tax assessments paid iy &7 : 950 79,870
Total current tax expense g 2% 3.433.227 714,117

Reconciliation of effective tax to statutorysfax .
The tax on the Bank’s profit before income fax differs i
rate as follows: e ;- il

www dashenbanksc.com

Profit before tax 3 N 15,213,963 6,684,301
Profit tax at the applicable rate of 30% Y G 4,564,189 2,005,290
Tax effect of income taxed at source and exempted F N g (890,284) (734,654)
Tax effect of disallowed expenscs V| = 3 .3 (255,298) (581.832)
l'ax effect of income on disposal of investment property i | w2’ i = & - (76.743)
Tax effect of income on foreign deposits (10%) g iy 14,620 102,058
Current Tax expense % b — .3 3,433,227 714,117
Dashen Bank 5.C, Headquarters Buiidlinlgfﬁdﬁsﬂ?éi
P.O. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183091, SWIFT Code: DASHETAA i
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2026 2025

ETB'000) ETB'000
Current income tax liability
Balance at the beginning of the year [e— 623.43 1,495,545
Charge for the year (note 16b) P ",\;,'f%q“ﬁ 3,433,227 714,117
Withholding tax paid ™ 1] R (20,579) (10,810)
Profit tax advance paid NS P (302,542)
Payment during the year .-_" 'if (624,387) (1.575415)
Balance at the end of the year i W ot b 3,109,156 623,43
Deferred tax (liabilities) "~. & f
The analysis of deferred tax assets is as follows: {

To be recovered after more than 12 months
To be recovered within 12 months

Deferred income tax assets and liabilities,

comprehensive income are attributable to the following items:

deferred income tax charge/(credit)

(429,138)

(429.138)

in profit or loss (P/L), in equity and other

Credit/ Credit/

At 1 July Credit/ (charge) to (charge) to At 30 June
Deferred income tax assets/(liabilities): 2025 (charge) to P/L. 0ClI equity 2026

ETB'000 ETB'000  ETB'000 ETB'000 ETB'000
Property and equipment (596,382) (49.003) - 5,206 (640,239)
Post employment benefits obligation 184,881 52,071 - - 236,952
Unrealised fair value (gain) / loss on equity (200,111) - (51.125) - (251,236)
Actuarial loss 124,157 = (84,870) 39,287
Unrealised foreign exchange loss 15,279 (15,279) - - -
Right-of-use-asset and lease liability 21,391 (6,350) - - 15,041
Provision for accrued leave 37.465 33,591 - - 171,056
Total deferred tax assets/(liabilities) _(313.320) 14,971 (135,995) 5.206 (429.138)

Credit/ Credit/

At 1 July Credit/ (charge) to (charge) to At 30 June
Deferred income tax assets/(liabilities): 2024 (charge) to P/L OCI equity 2025

ETB'000 ETB'000 ETB'000 ETB'000 ETB'000
Property and equipment (475.080) (166,501) 45,199 (596,382)
Post employment benefits obligation 141,514 43,367 - 184,881
Unrealised fair value (gain) / loss on equity (175,109) (25.002) - (200,111)
Actuarial loss 54,234 . 69,923 124,157
Unrealised foreign exchange loss 1,979 13,300 - - 15.279
Right-of-use-asset and lease lability 20,962 429 - - 21,391
Provision for acerued leave 99,842 37,623 = 137465
Total deferred tax assets/(liabilities) (331,658) (71,782) 44,921 45,199 (313,520)

Deferred tax liability (asset) components

Property and equipment

Deferred tax liability arises on_the [temporary difference between carrying amount of

Th: temporary d;rh.;;tricc arise as a rewh of the valuation of PPE

e revaluaiton sys
accounting,

lus is 1ot aéceptable’ for tax purpose) a

property, plant and equipment and its tax base,
performed during first time adoption of IFRS, (1!1e depreciation of
sed for tax and

nd the difference on the depreciation methods an

Dashen Bank S.C, Headquarters Building, Sudan Street \ cernn =
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2026 2025
ETB'000 ETB'000

Change in depreciation method for tax purpose

The new income tax proclamation No.979/ 2016 has been issued in 2016 and become cffective for the period ended June 30,2017.
The new proclamation revokes the pooling system and permits entities to separately calculate depreciation on each individual asset
by applying the rate specified under regulation No. 410/2017 article 39 using either declining balance method or straight line
methods. Accordingly, the Enterprise has opted to use straight line method to determine depreciation for depreciable asset or business
intangibles which are acquired on or after 1 July 2017. '

Unrealised fair value (gain) / loss on equity instruments

Deferred tax has been recognized in respect of the temporary differences arising from the unrealized fair value movements of equity
instruments measured at fair value, Where the fair value gain/(loss) relates to equity instruments designated as measured at fair value
through other comprehenive income(FVOCI), the related deferred tax is recognized in other comprehensive income(OCT).

Right of use asset and Lease liability

The Bank recognizes right-of-use assets and lease liabilities for office premises, ATM locations and leased land in accordance with
IFRS 16. The related deferred tax asset and liablities arising from temporary differences between the carrying amounts and tax bascs
of right-of-use assets and lease liabilities are recognized in accordance with TAS 12..

Defined benefit obligation

Deferred tax asset arises on the temporary difference between carrying amount of termination benefit obligation and its tax base.
Under Ethiopian tax law, severance payment is deductible when the employee actually terminates and when the obligation is settled
in cash where as [FRS requires recognition of termination benefit obligation as the employee becomes entitled for the benefit for the
service he/she rendered during the period regardless of payment. This gives rise to deductible temporary difference between tax base
(nil in this case) and carrying amount of employee benefit obligation at the reporting date.

Accrued leave days

The company recognizes accruals in relation to unpaid leave days. A deferred tax asset has been recognized on the timing differences
arising from different timing of recognition of liabilities for tax purposes against timing of recognition in line with the requirements
of TAS 37.

The details of liablities ( assets) resulting in the deferred tax liability/(assets) are as follows:

Property and equipment ,Intangible asset and Investment property

Carrying amount 11,121,923 8,817,808
Less: Tax written-down value (8.987,792) (6,829.867)
Temporary difference 2,134,131 1,987,941
Deferred tax liability at 30% (640.239) (596,382)
Equity instruments
Carrying amount of Equity instruments at fair value 1.254,179 1.040.468
Less: Tax written-down value (416,725) 373.430)
Temporary difference 837,454 667,038
Deferred tax liability at 30% B (251.236) (200,112)
Right of use asset net ufrﬁ;eggjglt\ : Adh S
Carrying amount of pifig i ofanset Vg i L | 2,018,375 2,333,414
Less: Tax written- oq.f?n»vq.lue‘ : F S Y - 1_ (2,068.513) (2,404,716)
Temporary differbicd’ / o» | { _Te 1l (50.138) (71,302)
Deferred tax assét.ﬁgﬁé‘}i} 1.\ o [ Z § 15.041 21,391
Y
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2026 2025
ETB'000 ETB'000
Larealized exchange loss carrying value
Carmying amount - 50,929
L=ss: Tax written-down value 2 S
Temporary difference - 50,929
Dieferred tax asset at 30% . : 15,279
Defined benefit obligation
Camying amount 789,840 616,270
Less: Tax written-down value X 5
Temporary difference 789,840 616.270
ferred tax asset at 30% v 236,952 184 881
Actuarial Gain Loss
Camrying amount 130,957 413,856
Lsss: Tax written-down value - -
Temporary difference 130957 413.856
Deferred tax liability at 30% 39.287 124,157
Accrued leave days
Carrying amount 570,188 458,218
Less: Tax written-down value . =
Temporary difference 0 Ao 570,188 458,218
Deferred tax asset at 30% 171,056 137,465
Cash balances with banks and reserve with National Bank of Ethiopia
Cash and balances with banks
~ Cash in hand 7,349.808 4,797,176
Balance held with National Bank of Ethiopia 13,337,371 704,066
Reserve with National Bank of Ethiopia 25.083.367 15,839,379
Deposits with local banks maturing in three months 50 51
Deposits with foreign banks 56,375,842 46,720,179
Treasury Bills maturing in three months 3,336,991 5.447.337
Investment on open market operations - 1.002,055
Investment on interbank money market 6,009,863 -
111,493,292 74,516,243
Impairment allowance-bank balances (4.742) (3,167)
111,488.550 74,513,076

Cash and Cash Equivalents

The cash and bank balances reported in the Statement of Cash Flows agree with the corresponding balances reported in the Statement
of Financial Position, except for the NBE reserve amountin g to Birr 25,083,367, which is excluded from cash and cash equivalents.

Cash in hand J— 7.349,808 4,797,176
Balance held with National Bank of Ethiopia // I 13.337.371 704.006
o R S LW E b =
Deposits with local banks maturing in three months e ST “\ 50 51
Deposits with foreign banks N d . 56,375,842 46,726,179
Treasury Bills maturing in three months ,‘! we f e X8 3,336,991 5447337
Investment On Open Market Operations -! - | *- 4 - 1.002.055
Investment On Interbank Money Market L: \‘.\ ' i ; f 6,009,863 -
o 86,409,925 58,676,864
Impairment allowance-bank balances 4 i (3,492) (2.347)
e 86,406,433 58,674.517
Dashen Bank 5.C, Headguarters Building, Sudan Strest
P.0. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115 183091, SWIFT Code: DASHETAA
www.dashenbankse.com 65

- =




Bank Share Company
and Financial Statements

e 2 year ended 30 June 2026

to the financial statements (Continued)

Loans and advances and IFB financing
Loans and advances to customers

Domestic trade and services
Manufacturing

Export

Real estate

Transport

Construction, machinery and working capital
Import

Personal

Staff housing loans

Loans and advances under litigation
Agriculture

Advances on letters of credit

Mining

DBE SME Finance Project and Mastercard Foundation loan facility
Dube Ale

Telebirr financial services

Gross amount

Less:

Impairment loss allowance {note 4,2.3)

Maturity analysis
Current
Non-current

IFB financing

Domestic trade and services

Manufacturing

Real estate

Transport

Construction, machinery and working capital
Impaort

Export

Personal

Agriculture

2
>

"8d Certified

Mining

Mastercard Foundation
Dube Ale

Deferred profit - Murabaha

Gross amount
Less:
Impairment loss allowance (note 4.2.3) _ ey

g
Maturity analysis ' \
Current ¥ i
Non-current i g o |
1 - # [
% s

Dashen Bank S.C, Headquarters Building, Sudan Street

2026
ETB'000

2025
ETB'000

48,394,413

38,601,863

24,989,745 22,075,317
29,244,150 21.851,630
10,176,672 10,012,709
5.838,401 3,037,932
3,953,057 1,936,505
6,235,540 5,398,731
11,652,621 10,561,216
3,586,563 4,159,277
1.481,635 1,334,261
1,172,454 026,747
1,291,866 309,285
6,004 11,022
1,400,808 1,196,034
314763 524,734
1,526,459 1,574,930
151,265,151 123,512,193

(2.570,903)

148,694,248

(1.650.431)

121,861,762

41,668,522
107,025,726

36,125,046
85,736,716

148,694,248

121.861.762

16.753.902

9,884,130 6,711,009
1,185,753 1,168,463
938,567 1,057,182
1,147.421 601,738
716232 392,715
3,668,199 1,796,814
2,553,789 1,366,649
542,212 440,863
6,047 47.267
14,555 43471
88,563 3,543
108,828 129,388
(4.033,634) _ (3,126.044)
16,820,662 10,683,058
(66,760) (36.928)

10,646,130

P.O. Box 12752, Addis Ababs, Ethiopia, Telephone +251 115 183091, SWIFT Code; DASHETAA
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10,873,972 7.735,781
16,753,902 10,646,130
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2026 2025

ETB'000 ETB'000
[nvestment security
Financial assets at fair value through OCI
Balance at the beginning of the year 1,040,468 032,955
Changes in the fair value of financial assets at FVTOC]I 170,410 83.341
Additional investments made during the year 43301 24172
Balance at the end of the vear 1,254,179 1.040.468

1 Ll

The Bank holds equity investments in Ethswitch S.C of 5.09% (2025:5.88%), Nyala Insurance S.C of 5% (2025: 5%), Ethiopian
Reinsurance 8.C of 2.64% (2025: 2.13%) and Society of Worldwide Interbank Financial Telecommunication (SWIFT) S5.C of
0.005% (2025: 0.005%), Addis - International Conventional Centre of 0.44% (2023: 0.58%), Capital Financial Excellence Centre
(CaFEC) 5.C. of 3.78% (2025: 5.07%) and Ethiopian Securities Exchange of 2.68% (2025:2.43%).

Debt securities at amortised cost

Treasury Bills 6.330,639 2,156,146
Ethiopian Government bonds 17.069.470 15,503,644
Gross amount 23,400,109 17,659,790
Less: . i
Impairment allowance-Bills & Bonds (1.637) (1,207)

23.398.472 17,658,583

Maturity analysis

Current 6,330,639 2,156,146
Non-current 17.067,833 15,502,437
23,398 472 17.658.583

Investment in Musharakah

Investment in Musharakah 1,423 367 -
1,423,367 =

The Bank and its customers coniribute capital to an identified investment and share the resulting profit in accordance with the agreed
contractual terms. Losses arising from the business are generally borne by the partners in proportion to their respective capital
contributions.

The Bank's contractual capital contribution represents approximately 45% of the total Musharakah capital, with the customer's
contribution representing approximately 55%.

In accordance with the Musharakah agreement, profits generated from the underlying business are shared between the Bank and the
customer based on the contractual profit-sharing arrangement. The agreement specifies a 45% share for Dashen Bank and 55% share
for the customer. Any normal business loss is to be allocated between the partners in proportion to their respective capital
contributions,

The Musharakah arrangement has a contractual tenor of six months from the date of execution of the agreement. At the conclusion of
the Musharakah, the Bank's investment is to be settled together with its share of the profit or loss arising from the underlying

business, in accordance with the terms of the agreement and the final determination of the business results.

i -"'"":'Pu.-.'" it
ot 28TV
. P'J\.. L

-
D,
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2026 2025

ETB'000 ETB'000
Other assets
Other financial assets
Clearing account balances {(Note 21.1 (a)) 19,666,731 7.473.327
Fixed term deposits with local banks 3,171.697 2,836,043
Other receivables 2,482,703 1.564,069
Trust fund with Ethio Telecom ’ 387,620 171,689 '
Sharia compliant DBE-bond - 30,490

25.708.841 12.075.618

Impairment allowance for receivables (189,770) (115,564)

)

25,519,071 11,960.054
—— 11,960.054
Included in the clearing account balance is an amount of ETB 185,723,

from exporters. These balances represent docu

settlement proceeds are in the process of being cleared through the relevant correspondent banks and banking chann
is therefore maintained in the ¢learing account pe

nding completion of the collection and settlement process,

Non-financial assets

Staff advances ; 1,751,369 1,530,134
Prepayments 4,073.034 2,598,743
Prepaid staff benefits 1.229.869 708,126
Acquired properties 17,968 4,277
Inventory 329917 302,007
Other non-financial assets 55 535

7,402,212 5.143,342
32,921,283 17,103,397

Gross amount

Maturity analysis
Current
Non-current

31.343.529 16,088,987
1,577,754 1.014410

32,921,283 17.103,397

Movement of impairment loss allowance

As at 1 July Adjustment

Charge /

Asat | (reversal) for  As at 30 June

July 2025 Written off year 2026

Particulars ETB'000 ETRB'000 ETB"00 ETB'000
Loans and advances B Y 1,650,431 (21) 920,493 2,570,903
IFB financing o V70N 36,928 . 290,832 66,760
LC and guarantees Flom ™ N % 1,998 - 2,084 4,082
Debt securities at amortised cost f s f \ 1 1,207 - 430 1,637
Receivables T P Tia i 115,564 (54,018) 128,224 189,770
Bank balances i J,- e J! 3,167 - 1,575 4,742
Total R 7 2N 1,809,295 (54,039) 1,082,639 2.837.894
Charge/  As at 30 June

(reversal) for 2025
Particulars 2024 (ETB'000) (ETB'000) year (ETB'000) (ETB'000)
Loans and advances 1,804,551 - (154,120) 1,650,431
IFB financing r,__"_ : 37,410 - (482) 36,928
LC and guarantees et 1,349 - 648 1,997
Debt securities at amortised cost i 1,228 - (21) 1,207
Receivables 2.4 01 48433 (65,545) 132,676 115,564
Bank balances 5,00\ 842 (142) 2467 3,167
Total NG, E 1893812 (65.687) (18,832) 1,809,295

P.O. Box 12752, Addis Ababa, Ethiopia, Telephone +251 115
www.dashenbanksc.com
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22 Investment properties %.ﬂ : 2026 2025
LN ETB'000 ETB'000
Cost: N
At the beginning of the year 683,811 849043
Acquisitions 15,198 -
Reclassification 221,299 (1.218)
Disposal - (164.014)
At the end of the year 920,308 683,811
Accumulated depreciation:
At the beginning of the year 125,896 135,724
Charge for the year 18,567 16,960
Reclassification - (956)
Disposal - (25.83)
At the end of the year 144,463 125,894
Net book values 775,845 357,915

22(a) Amounts recognised in profit or loss for investment properties and other properties classified under PE

Rental income from investment and other properties classified under PE 92,384 106,412
Depreciation of investment properties 18,567 16.960

22ib) Fair value measurement of the Bank's Investment properties

[nvestment properties include those held for rental purposes and those in which the Bank occupies an insignificant portion,
These properties are held 1o earn rentals and for capital appreciation. There are currently no restrictions on the realisability of
these properties,

Investment properties are initially measured at fair value as deemed cost,at cost and subsequently measured at depreciated cost
(less any accumulated impairment |osses). Depreciation is calculated using the straight-line method to allocate costs less
residual values over the estimated useful lives of 50 years. The fair value of investment properties has been disclosed as
required.

The fair value of the Bank's investment property as at 30 June 2026 is ETB 3.4 billion (2025: ETB 3.4 billion).The valuations
were performed using the cost, income and market approaches, depending on the nature of the property and the availability of
reliable market information, For the building valuations, the bank uses the cost approach using the replacement cost method.
The income approach considered rental income over a ten-year period and a residual value, together with assumptions
regarding effective rental space and market escalation. The market approach, using the sales comparison method, was applied
to the land use rights where relevant market information was available, The valuation report indicates that reliable transactional
market data for the buildings were limited and, accordingly, the valuation incorporated significant assumptions and valuation
inputs that are not directly observable in the market. These include assumptions relating to rental income, effective rental
space, market escalation, the forecast income period, residual value and other property-specific adjustments used in the cost
and income approaches, Although observable market information was used for certain components of the valuation, the
significant unobservable inputs used in determining the overall fair value result in the measurement being classified within
Level 3 of the IFRS 13 fair value hierarchy:.

=2ic) Fair value hierarchy e,
Details of the Bank's Inve information about the fair value hierarchy at 30 June 2026 and 30 June 2025

are as follows: S
el g
= Level 1 Level 2 Level 3
2026 ETB'000 ETB'000 ETB'000
Investment properties T‘ - = _ 3433180
2025 E

Investment properties s 3.366.989 -

d) Investment properties include ETB 14m frechold land with indefinite economic life that isnot depreciated.
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23 Intangible assets

License Software Total

ETB'000 ETB'000 ETB'000
Cost:
Asat 1 July 2024 462,550 884,322 1,346,872
Additions g 1,189,453 208,574 , 1,398,027
Reclassification = o 2
As at 30 June 2025 1,652,003 1,002,806 2,744,800
Asat 1 July 2025 1.652.003 1,092,896 2,744,899
Additions 330,284 705,865 1.036,148
Reclassification - = -
Disposal B i =
As at 30 June 2026 1,982 287 1,798,761 3,781,047
Accumulated amortisation and impairment losses
Asat | July 2024 (363,049) (354,068) (T17,117)
Amortisation for the year (316,319) (142,448) (458,767)
Reclassification = = -
As at 30 June 2025 (679,368) (496,516) (1,175,884)
Asat 1 July 2025 (679.368) (496.516) (1.175,884)
Amortisation for the year (323,154) (202,765) (525.919)
Reclassification . - s
As at 30 June 2026 {1,002,522) (699,281) (1,701,803)
Net book values
As at 30 June 2025 072.635 596,380 1,569,015
As at 30 June 2026 979,765 2

1,099,480 -079,244
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Notes to the financial statements (Continued)
24 Property and equipment (PE) (continued)

=£1  Construction in progress represents directly attributable costs related to construction Bonga Building, Grace store and
warehouse, Smart Branch Construction project..

~+2  Upon impairment review, the net book values of property and equipment does not exceed its recoverable amounts as at
the end of the reporting period. Thus, the management is of the opinion that additional allowance for impairment is
not required during the reporting period.

== Property and equipment include ETB 33m frechold land with indefinite economic life that is not depreciated.

Right-of-use assets

Rent for Leaschold
Office rent ATM spaces land Total
ETB'000 ETB'000 ETB'000 ETB'000
Balance at 1 Julv 2024 2.657.133 15.100 45.160 2.717.393
Additions 465,719 15,056 104,673 585,448
Adjustments 77,953 777 (789) 77,941
Depreciation (charge for the year) (529.591) (14,285) (1,804) (845,680)
Balance at 30 June 2025 2,371.215 16,648 147.240 2,535,102
Balance at 1 July 2025 2371215 16,648 147,240 2,535,102
Additions 757,181 12,812 72,349 842.342
Termination (54,547) (1,728) - (56,275)
Depreciation (charge for the year) (915,262) (15.756) (4,233) (935,251)
Balance at 30 June 2026 2,158,586 11,976 215,356 2385918
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2026 2025
ETB'000 ETB'000
26 Customer deposits
26(a) Deposits from conventional customers
Demand deposits 100,770,815 79,701,814
Savings deposits 127,588,513 92,152,143
Time deposits ' 23,939,067 16,965,328
252,298,395 188,819,285
26(b) Deposits from interest free banking customers
Qard deposits 12,227,270 4.464.663
Wadia savings deposits 14,057,289 10,780,520
Mudaraba savings 1,360,852 430,867
Unrestricted mudaraba (fixed time) deposits 64,467 83,002
27,709,878 15,759,142
Total Deposits 280,008,273 204,578 427
Marurity analysis
Current 85,930,210 62.437.080
Non-current 194,078,063 142,141,347
280,008,273 204,578,427
27 Borrowines
27(a) Borrowings by source of funds 2 E y 5
Borrowings - Local . x "-‘-_ 711,461 215,054
Borrowings - Foreign i L. X 822,393 2,059,361
i B J 1,533,854 2,275,315
Maturity analysis . ) ' * i
Current Y . oS 1,066,490 1,601,430
Non-current b St g, g 467.364 673,883
: e 1,533,854 2,275,315
27(b) Movement of borrowings
Balance at 1 July 2,275315 1,303,650
Borrowings obtained 28,113,233 27,852,727
Interest expense 228,232 311,165
Remcasurement of foreign borrowings 245,372 1,479,451
Settlements of borrowings (29,083,715) (28,392,348)
Interest paid (244.584) (279,330)
Balance at 20 June 1,533,854 2.275.315

i. Foreign borrowings

The Bank obtained borrowings of USD 10,000,000 from the British International Investment PLC (BII) and USD 10,000,000
from the Nederiandse Financierings-Maatschappij voor Ontwikkelingslanden N.V (FMO) on 18 December 2023 and 16
December 2023, respectively, to be settled by equal semi-annual instalments of USD 2,500,000 each. BII borrowing bear
interest of "6 months term SOFR rate plus Margin-¢400-bps)". FMO borrowing bear interest of "SOFR rate equal to length of
the interest rate plus margin (400 bps)", Th&”fwrr%u’? should be settled in full by 25 August 2026 and the borrowing
of FMO should be settled in full by 10 July@0 o 0y $3f

i

ii. Lacal borrowings -5

<[ p1isanizog ) ©
The Bank has obtained borrowings totaling ETB21 billion andE{PB 6.5 billion from 7 days and overn ight, respectively, loans
from the Money Market Operation Scheme; bearing interest rﬁig'gfng from 13% to 18% per annum. These borrowings were
fully settled before 30 June 2026, o — 4

"

= -1 AN
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October 20235, November 2025, March 2026, June 2026 at an infe
149,343,269 on June 2026 at an interest rate of 4.5% per annum. The
October 2030 by equal semi-annual instalments Ranging from 19 Million to 37 Million,

28 Other liabilities
28(a) Financial liabilities
Accruals

2026 2025
ETB'000 ETB'000
27 Borrowings (Continued)
27(b) Movement of borrowings (Continued)
ii. Local borrowings (Continued)
The Bank obtained total borrowings of ETR 613,232.918 from the Development Bank of Ethiopia. ETR 463,889,649 on

est rate Ranging from 10% to 12% per annum and ETB
Borrowings should be settled in full on or before 31

179,734 158,993
Banking instruments payables 1,736,053 8,971,065
Customers payables 34,814 34,781
. Margins held on letters of credit 0.676.246 4,230,823
Hamish Jidia held accounts 533,282 358,178
Impairment allowance for LCs & Zuarantees 4.082 1,998
Other financial liabilitjes (note 28(c)) 1,424,221 254 620
Lease liabilities (note 42 (a) 298,323 345,226
13.886;@ 14,355,683
28(b) Non-financial liabilities
Deferred income 215,774 204,740
Defined contribution liabilities 45,646 41,499
Sundry pavables 4,565,341 1,220,288
Staff payables 1.008.829 658,445
Provision 43,923 5,777
Restoration cost 69,220 68,025
Taxes payable (note 28(d)) 474,161 376,086
6,424,894 2,574,860
Gross amount TR 20,311,649 16,930,544
Maturity analysis
Current 20,152,631 16,700,457
Non-current 159,018 230,087
20.311.649 16,930,544
28(c) Other financial liabilities
Pool account - Etswitch settlement payable 218,131 38,155
Outbound Dashen Amex Pos settlement 1,206,090 216,465
1,424,22] 254,620
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Notes to the financial statements (Continued)

2026 2025
ETB'000 ETB'000
28(d) Tax payable

Employment income tax 128,709 122 888
Stamp duty charge 27,757 30,239
Income tax on deposit interest 91,322 32,044
Value Added Tax (VAT) 176,886 156.857
Withholding tax ! 48,854 32,172
Graduate tax 633 1.886
474,161 376.086

29 Defined benefits obligation

Severance, retirement and gratuity benefits

The Bank operates an unfunded severance pay plan for its employees who have served the Bank for 5 years and more and are
below the retirement age (i.e., have not met the requirement to access the pension fund). The final pay-out is determined by
reference to current benefit’s level (monthly salary) and number of years in service and is calculated as 1 month salary for the

monthly salary.

calculated on the basis of the last salary of the employee.

29%a) Liability recognised in the financial position

first year in employment plus 1/3 of monthly salary for each subsequent year in employment to a maximum of 12 months final

The Bank also pays employees who retire with 15 years or more of service a reward gratuity of three (3) months salary

Defined benefits obligation 920,797 1.030,126
The movement in the defined benefit obligation over the years is as follows:
At the beginning of the year 1,030,126 652,492
Current service cost (note 29b) 68,899 48,974
Interest cost (note 29b) e 152,943 130,007
Remeasurement (gain)/ loss (note 29¢) (282,899) 233,075
Benefits paid (48,272) (34.422)
At the end of the year 920,797 1.030,126
=%b) Amount recognised in the profit or loss
Gross service cost 68,800 48.974
Interest cost 152,943 130,007
221,842 178.981
€) Amount recognised in other comprehensive income:
Actuarial (gain)/ loss on economic assumptions (84,889) 110,164
Actuarial (gain)/loss on experience and withdrawal assumptions (198.010) 122,911
(282,899) 233,075
@) The significant actuarial assp as follows: ¥y W
A P W e,
) S o =) /7 " %
Financial assumption .’.«fﬂgﬁ:@m ¥ 2 b T
Discount rate per annum ot p‘ 0118824296 | d \ i . _ e ': P 'j_ 16.00% 14.70%
Long term salary increascs% ‘1H (A4 4RA S5 ! E; 4 ¥ AF | 2 14.00% 14.20%
0 % GHIREFIEnT K o \ \
_,’.::-.__ \“ . -?’y(\\-’i:"?. ; '» po
X PrTr Tt \ X
iy ey 'w-_-:‘_.t.]:'-"f
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2026 2025
ETB'000 ETB'000

29 Defined benefits obligation (Continued)
29(d) The significant actuarial assumptions were as follows: (Continued)
1) Financial assumption long term average (Continued)

Discount rate

IAS 19 requires the discount rate to be determined by reference to market yields on high quality corporate bonds, or, where
there is no deep market in such bonds, government bonds of a currency and term consistent with the post-employment benefit
obligations.

In the absence of a deep market in corporate or government bonds in Ethiopia, the actuarial valuation used the Kenyan Zero-
Coupon Government Bond Yield Curve dated 30 June 2026, together with the country risk premium differential between
Kenya and Ethiopia. The estimated duration of the liabilities was 6.21 years. The resulting discount raie was 16.00% p.a. for
the IAS 19 disclosure (30 June 2025: 14.70%).

Long term salary increases

The actuarial valuation assumes future salaries will grow at 14.00% p.a. This is 2% below the discount rate and was
considered mutually compatible with the discount rate and appropriate taking into account the likely future economic
scenarios of the country (30 June 2025: 14.20%).

i) Mortality in service

In determining an appropriate mortality table to use for the valuations. the Bank considered the mortality rates published in
the Demographic and Health Survey (“DHS™) 2016 report compiled by the Central Statistic Authority (CSA).

2026 2025
Male Female Male Female
Mortality Mortality Mortality Mortality
Age rate rate rate rate
20 0.306% 0.223% 0.306% 0.223%
25 0.303% 0.228% 0.303% 0.228%
30 0.355% 0.314% 0.355% 0.314%
35 0.405% 0.279% 0.405% 0.279%
40 0.515% 0.319% 0.515% 0.319%
45 0.450%, 0.428% 0.450% 0.428%
50 0.628% 0.628% 0.628% 0.628%
55 0.979% 0.979% 0.979% 0.979%
60 1.536% 1.536% 1.536% 1.536%
| * ( !| .'l\' J'J‘ r-: =
] | !

i . i 5 s~ 3 . ¥
22 WS T A 2N\ 1 S S
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29(d) The significant actuarial assumptions were as follows: (Continued)

1) Withdrawal from service

2026
ETB'000

2025
ETB'000

The 2026 valuation applied gradual withdrawal rates as follows: age 20 - 0.00%; age 25 — 8.48%; age 30 — 4.68%: age 35 —

5.33%; age 40 — 3.98%; age 45 — 3.91%; and age 50 — 4.36%.

The sensitivity of the overall defined benefit liability to cha nges in the weighted principal assumption 1s:

Scenario

Base

Scenario 2 - Discount rate increased by 1%

Scenario 3 - Salary rate increased by 1%
Discount Scenario 4 - Discount rate decreased by 1%

rate  Scenario 5 - Salary rate decreased by 1%
Scenario 6 — Mortality increased by 10%
Scenario 7 - Mortality decreased by 10%

) Withdrawal from service (Continued)

Demographic
assumption
No Change
No Change
No Change
No Change
No Change

14.00% ncreased by 10%
14.00% tecreased by 10%

Discount Salary
rate  increases
16.00% 14.00%
17.00% 14.00%
16.00% 15.00%
15.00% 14.00%
16.00% 13.00%
16.00%,
16.00%

% change
0.00%
-5.42%
5.48%
6.05%
-4.96%
0.85%
-0.86%

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. In
practice, this is unlikely to occur and changes in some of the assumptions may be correlated. When calculating the sensitivity
of the defined benefit obligation to significant actuarial assumptions, the same method (present value of the defined benefit
obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when
caleulating the liability recognised within the statement of financial position.

The duration of the liabilities, on which the assumptions have been set. was calculated to be 6.21 vears in the current

valuation (2025: 7.00 years).

30 Share capital and share premium

30{a) Share capital

Authorised

Paid-up

The par value of each share is ETB 1,000.

35,337.000

20,737,000

17,360,516

14,336,972

The holders of ordinary shares are entitled to receive dividends when declared and are entitled to one vote per share at the

general meetings of the Bank.
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2026 2025
ETB'000 ETB'000

Application of Proceeds from the Previous Public Offer of Securities

In accordance with the disclosures contained in the Prospectus, ETB 6,400,027,400 (Birr Six Rillion Four Hundred Million
Twenty-Seven Thousand Four Hundred) was the targeted amount to be raised through the Public Offer of Securities. OF this
amount, ETB 5,249,800,400 (Birr Five Billion Two Hundred Forty-Nine Million Eight Hundred Thousand Four Hundred)
had been raised through share sales and bonus issues as of June 30, 2026, and was primarily utilized to strengthen the Bank's
financial position and support compliance with applicable regulatory requirements.

Consistent with the commitments set out in the Prospectus, the proceeds have not been utilized to finance business
acquisitions or the acquisition of asscts from affiliates or associates.

Information on the Bank’s Capital Structure
Issued and Paid-Up Capital, Classes of Shares and Par Value

During the reporting period, the Bank issued 2,206,906 ordinary shares at an offer price of ETB 2,900 per share, representing
a total offer value of ETB 6.400,027,400. d

Of the total offer:

* ETB 3,397,970,600, representing 1,171,714 shares, were sold: and

+ ETB 1.851,829,800. representing 638,562 shares, were capitalized through the issuance of bonus shares.

As a result, the Bank’s total paid-up capital as of June 30, 2026, reached ETB 17,360,515,800.00.

The Bank has;

» One class of shares: Ordinary shares; and

* Par value per share: ETB 1,000.

Issuance of Shares and Share Buybacks During the Year

During the reporting fiscal year, the Bank completed a public offering and capital-raising exercise involving the issuance of
2,206,906 shares at an offer price of ETB 2,900 per share, with a total offer value of ETB 6.400.027.400.

of the shares offer:

* 351 existing shareholders acquired 954,764 shares, amou nting to ETB 2,768,815,600.00; and

* 830 new entrant investors acquired 216,950 shares, amounting to ETB 629,155,000.00.

In addition, 638,562 bonus shares, valued at ETB 1,851,829.800. were allocated to 4,978 eligible existing sharcholders.

The remaining 396.630 shares, representing ETB 1,150,227.000.00, were not subscribed and therefore remained unallotted as
of June 30, 2026,

Subsequently, on August 1, 2026, a further subscription of 347,000 shares was completed through private placement,
resulting in paid up capital of the bank to be ETB 17.707.515,800.00 and reduced the number of unallotted shares to 49,630,

The issuance was undertaken primarily to strengthen the Bark’s capital base and support compliance with applicable
regulatory capital and liquidity requirements.

The ETB 2,900 per share value for the bonus shares was set by ECMA's direction for all new share issues including bonus
share. The bank held several discussions and engagements with ECMA on this matter, and ECMA has not changed its
position; it recently reiterated the same guidance.

Summary of Unclaimed Dividends

20 WP Py
As of June 30, 2 @rt‘\ddﬁ}lé

balance of E ﬁmt»‘" ¥,
Ef &7

holders, resulting in a cumulative unclaimed dividend
- . ,.-':'\".'. r:+:-'-'_:. N T

a o .
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30(b)

LE L 202 2025
"% ' ETB'000 ETB'000

Information on Directors® Interest in the Issuer’s Shares

In accordance with the applicable disclosure requirements of the Ethiopian Ca‘}IJ“it_al Market Authority, the Bank discloses the
direct interests of members of the Board of Directors in the shares of the Bank as at 30 June 2026.

" 4

Shareholding % of Issued Shares

Board of Directors 1,680,511 10.4%
Key Management 280,924 1.7%
Total 1,961,435 12%
Share premium

Opening balance 237,068 237,068
Share premium arising from shares issued during the year 2,226 257 -
Share issue costs {98.886) -

2.364.439 237.068

Earnings per share

Basic earnings per share (EPS) is calculated by dividing the profit after taxation by the weighted average number of ordinary
shares in issue during the year.

Profit attributable to sharcholders 11,795,707 5.898.402
Weighted average number of ordinary shares in issue 14,979 13,524
Basic and diluted earnings per share 787 436

Basic eamnings per share is calculated by dividing the profit attributable to ordinary equity holders of the Bank by the
weighted average number of ordinary shares outstand ing during the vear.

During the year, the Bank issued bonus shares to its existing ordinary shareholders. In accordance with IAS 33 Earnings per
Share, the number of ordinary shares outstanding before the bonus issue has been adjusted retrospectively for the effect of the
bonus issue as if the bonus shares had been issued at the beginning of the earliest period presented.

Accordingly, the weighted average number of ordinary shares used in the calculation of carnings per share has been
retrospectively adjusted for the bonus issue. The comparative earnings per share amounts have also been restated to reflect
the bonus issue and ensure comparability between the current and comparative periods.

The bonus issue did not result in a corresponding change in the resources of the Bank and therefore did not affect profit
attributable to ordinary equity holders. The effect of the bonus issue is reflected in the denominator used in earnings per
share.

The weighted average number of ordinary shares and the corresponding earnings per share for the comparative period have
been adjusted retrospectively in accordance with IAS 33 to reflect the bonus issue.

Diluted earning:gﬁﬁ&ﬁ%h}gj;}ii;' &lquwajed by adj usting the weighted average number of ordinary shares outstanding to assume
conversion o}‘\a{}}w i "S’?J inary shares. There were no potentially dilutive shares at the reporting date (30 June
2025: nil), hence't bas ipd dilted earnings per share have the same value.

< | a4 4 Bae 10 i
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tad

fad

2026 2025
ETB'000 ETB'000
Retained earnings
At the beginning of the year 2,655,836 3,367,240
Profit for the year 11,795,707 5,898,402
Directors' remuneration (2,077) (1,487)
Transfer to legal reserve (note 34) ' (2,948,927) " (1.474,601)
Dividends paid (801,930) (1,028,781)
Transfer to regulatory risk reserve (note 36) {1,756,341) (1.918,627)
Transfer from reserve for IFRS (note 33) 19353 150,662
Transfer to share capital : (1.851,830) (2,336,972)
Al the end of the year 7.107,791 2,655,836

Dividends Proposed but Not Formally Approved for Payment

To date, there are no dividends that have been proposed but remain formally unapproved for payment. All dividends proposed
to date have been duly approved.

Reserve for IFRS

At the beginning of the year 821,804 972 466
Transfer to retained earnings (17,353) (150,662)
At the end of the year 804,451 821,804
Deferred tax liability at 30% (241,335) (246,541)
At the end of the year 563,116 575,263

The IFRS reserve represents the cumulative fair value gains recognized on own buildings at the date of transition to
International Financial Reporting Standards (IFRS). In accordance with IFRS 1 First-time Adoption of International Financial
Reporting Standards, the Bank clected to use the fair value of own buildings at the transition date.

The reserve represents the difference between the carrying amounts of the affected buildings under the previous generally
accepted accounting principles and their fair values determined at the date of transition to IFRS. Following the transition to
IFRS, the Bank measures these buildings using the cost model under IAS 16 Property. Plant and Equipment. Accordingly, no
subsequent revaluation gains or losses are recognized in this reserve.

The Bank transfers from the IFRS reserve to retained earnings, net of the related deferred tax effect. an amount representing
depreciation arising from the fair value adjustment recognized at the transition date. Upon disposal or derecognition of a
related building, any remaining balance in the IFRS reserve relating to that asset, net of the related deferred tax effect, is
transferred directly to retained earnings. These transfers are recognized within equity and do not affect profit or loss.

T,

The IFRS reserve forms part of the Bank's equity and is not available for distribution as dividends except as permitted under
applicable laws and regulations. ALY S
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L

2026 2025
ETB'000 ETB'000
Legal reserve
At the beginning of the year 7,113,529 5,638,928
Transfer from profit or loss | 2,948,927 1,474,601
At the end of the year 10,062 456 7.113,529

The NBE Directive No. SBB/4/95 requires the Bank to transfer annually 25% of its annual net profit to its legal reserve
account until such account equals its capital. When the legal reserve account equals the capital of the Bank, the amount to be
transferred to the legal reserve account will be 10% (ten percent) of the annual net profit.

Special reserve

At the beginning of the year I 100 100
At the end of the year 100 100

The Special Reserve is maintained in accordance with Article 21(7) of the Banking Business Proclamation No. 592/2008,
The reserve is established to provide a designated financial resource for covering losses arising from the negligence or
dishonesty of directors or employees of the Bank and losses resulting from other unexpected events or circumstances, as
anticipated by the Proclamation,

The Special Reserve is maintained for the specific regulatory purpose prescribed under the Proclamation and is not available
for distribution to sharcholders. The reserve may be utilized only for purposes consistent with the applicable regulatory

requirements and any applicable directives or instructions of the National Bank of Ethiopia.

Regulatory credit risk reserve

At the beginning of the year 3,639,570 1,720,943
Transfer from retained carnings . 1,756,341 1,918,627
At the end of the year 5,395,911 3,639,570

The regulatory risk reserve is a non-distributable reserve required by the regulations of the National Bank of Ethiopia (NBE)
to be kept for impairment losses on loans and receivables in excess of the IFRS charge as derived using an expected credit
loss model.

Where the loan loss impairment determined using the NBE guidelines is higher than the loan loss impairment determined
using the expected credit loss model under IFRS, the difference is transferred to regulatory risk reserve and it is non-
distributable to the owners of the Bank.

Where the loan loss impairment determined using the NBE guidelines is less than the loan loss impairment determined using
expected credit loss model under IFRS, the difference is transferred from regulatory risk reserve -retaimed-earnings to the
extent of the non-distributableseserve previously recognised. &
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Other reserves

At the beginning of the year

Remeasurement (loss) on retirement benefits

Changes in the fair value of financial assets at FVTOCI
At the end of the y'car

Other reserves are made up as follows:-

Fair value reserve
Defined benefits obligations reserve

2026 2025
ETB'000 ETB'000
177,209 282,023
198,029 (163,153)
119,285 58,339
494 523 177,209
586,193 466,908
(91,670) (289,699)
494,523 177,200

The fair value reserve represents the surplus or losses arising on valuation of financial assets at FVTOCI and is non-

distributable.

The defined benefit obligations reserve represents the remeasurement gains and losses arising from experience adjustments
and changes in actuarial assumptions. They are recognised in the period in which they occur directly in other comprehensive

income,
Cash generated from operating activities
Profit before tax

Adjustments for non-cash items:

Depreciation of investment properties
Depreciation of property and equipment
Amortisation of intangible assets
Depreciation expense on right-of-use assets
Impairment of property and equipment

Gain on termination of leases and adjustments

Gain on disposal of property and equipment and investment propertics

Impairment charge on loans and advances

Impairment charge/reversal on IFB financing

Impairment charge/reversal on receivables and other exposures
Interest expense on lease liabilities

Interest expense on borrowings

Foreign exchange loss relating to borrowings

Defined benefit obligation expense

Changes in operating assets and liabilities:

Changes in loans and advances d
Changes in IFB financing it
Change in other assets !

Changes in reserve with NBE

Changes in customer deposits

Changes in other liabilities ——

Cash generated from g{arrathlg;cm"mu

e

In the statement of dash flows, profit unaale‘gf property and equipment (PE) and investment property comprises:
/ ¥ A T

! (hn

X3

¥

Proceeds on disposa] | Y50 2 |

—_

Net book values of praperty' and-equipmént and investment property disposed

] 3 e EX '____:'
Gain on sale of property.aid éguipimentarid investment property

Rl s e 4O
T Wy

18,567
891,113
525919
935,251

(6,919)
(22,803)
920,493

29,832
132,314

(27,752,979)
(6,137.604)
(15,950,201)
(9.243,558)

75,429 846
3,428,009

6.684,301

16,960
688,071
458,767
845,680

11,265

(385.130)
{258,292)
(153,430)
(482)
135,080

20,584

311,165
1.479.451
178,981

(15,076,481)
(4,513,196)
(5,765,315)
(5.379,513)
56,378,192

9,133,984

39,125,436

44,810,642
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Lad

2026 2025
ETB'000 ETRB'000

Related party transactions

Parties are considered 1o be related if one party has the ability to control the other party or exercise significant influence over
the other party in making financial or operation decisions, or one other party controls both.

In the normal coursc of business, a number of banking transactions are entered into with related parties including staff, Board
of Directors, their associates and companies associated with Directors. These include loans, deposits and foreign currency
transactions. Loans and advances to customers include loans and advances to Board Directors and to companies associated
with Directors.

Contingent liabilities include guarantees and letters of credit for companies associated with Directors.

A number of transactions were entered into with related parties at arm's length in the normal course of business. These are

_disclosed below;
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Related party transactions (Continued)

Directors and emplovees

The average number of staff employed by the Bank during the year was as follows:

- 2026 2023

% Number Number

Senior and middle management F o , ' 1,447 1,379
Line management g - 1,587 1,474
Professional . T 7.362 7,513
Clerical 4 ! & 359 437
Non-clerical W\ R 460 482
Executive management N N 16 16
PR 11,231 11,301

The table below shows the number of employees' emoluments in the year and were within the bands stated.

"-‘\‘\-. 2026 2025
oz ]'_ Co , Number Number

— =

Salary / month band
0-9.999

5,900 6,203

10,000 - 30,000
30,001 - 50,000 2,316 3.290
50,001 - 100,000 2,793 1,659
Above 100,000 293 149
11,231 11,301

Loans and advances and off-balance sheet exposures

At 30 June 2026, total loans and advances and off-balance sheet exposures to related parties amounted to ETB 10,554 million (2025:
ETB 6,466 million).

Other
Executive Related 30 June 2026 30 June 2025
Directors  Management Parties ETB'000 ETB'000
Balance at 1 July 2025 12,434 162,742 6,291,201 6,466,427 5,247,973
Net movement during the period 17.507 (8,974) 4,078,761 4,087,293 1.218.454
Balanee at 30 June 2026 29,991 153,768 10,369,962 10,553,721 6,460,427
Interest income eamed 1.015 1,376 468,946 77.337 182,706
Impairment allowance held 16 154 9. 446 9,616 17,110
Other
Executive Related 30 June 2026 30 June 2025
Customer deposits Directors  Management Parties ETB'000 ETB'000
Balance at 1 July 2025 27.892 20,868 5,363,591 5,412,350 2.234.456
Net movement during the period 11,584 (4.840) 3,753,708 3,760,452 3,177,894
Balance at 30 June 2026 39.476 16,028 9,117,299 9,172,802 5,412,350
Interest expense incurred 1,461 1.528 21,791 24780 20,488

Other related parties comprise shareholders and entities over which such shareholders exercise significant influence or control. These
parties are considered related parties due to their ability to exercise significant influence over the Bank’s financial and operating
policies, either directly or through their ownership interests in other entities.

The Bank considers the following categorics as other related parties:

Influential shareholders — sharcholders whe-by=vistue of their ownership interest, voting rights, or other arrangements, are able to
exercise significant influence over the. Bank 'a"rﬁgf' PP

T bk FYL Y

Companies and Public Limited CompanieS (BECsTassociatediwith influential shareholders — entities in which such sharcholders have
control, significant influence, or other &&bggnﬁa[_dﬁncréhip':-iﬁ;t_crc.-sts.

Management has considered the nal.u"rf of the relationships with these parties and has classified them as other related parties for

financial reporting purposes. $
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Key management compensation

Key management has been determined to be the members of the Board of Directors and the executive management of the Bank,

e T 2026 2025
A adit Servjao~,
nudit 28 TVice ™ ETB'000 ETB'000
Board of Directors fee and allowances 3,738 3,738
Short-term employee benefits (salaries, allowances, bonuses)\ 3 i P 67.995 64,424
Post-employment benefits ; i oY 8,362 8,346
: rtified P
T'otal = 76,857 72,770

Compensation of the Bank's key management personnel includes salaries and contributions to the post-employment defined benefits
plans.

Contingent liabilities

Claims and litigation

The Bank is a party to a number of legal actions brought against it by different entities and individuals arising from its normal
business operations. The maximum exposure of the Bank arising from these legal cases as at 30 June 2026 was ETB 869 million
(2025: ETB 756 million). The significant portion of the legal cases of ETB 521 million (2025: ETB 523 million) arising from tax
assessments, and ETB 180 million (2025: ETB 180 million), involved advance payment guarantee the Bank gave to the Ethiopian
Roads Authority in respect of advance payments made to a Chinese contractor and ETB 168 million (2025: ETB 53 million) others.

The directors believe that, except for those legal cases for which provisions have been recognized in the financial statments, it is not
probable that economic benefits would flow out of the Bank in respect of the remaini ng legal cases and tax assessments.

Off-balance sheet items

The Bank conducts business invelving performance bonds and guarantees. These instruments are given as security to support the
performance of customers to third parties. As the Bank will only be required to meet these obligations in the event of the customers'
default, the cash requirements of these instruments are expected to be consi derably below their nominal amounts.

The table below summarises the fair value amount of contingent liabilities for the account of customers:

Loan commitments " r " 2.949.329 603,673
Unutilised overdrafi facilities L s \ 5,825,547 4,942,754
Guarantees F § % % 20,845,447 34,553,975
Letters of credit 0 9 Ll 70,200,532 37,024,650
Total : I [ W} 108,820,855 77,125,052
Lease amounts recognized in profit or loss \?\ By ot +

e

The Bank leases office premises, ATM space and Lcaseh‘oid'.'lahd_ to. support its operations, Lease terms are negotiated on an
individual basis.

The Bank recognizes right-of-use assets and corresponding lease liabilities for all leases, except for short-term leases (with a lease
term of 12 months or less) , for which the recognition exemptions permitted by IFRS 16 have been applied. Payments associated with
these leases are recognized as an expense on a straight-line basis over the lease term..

The amounts recognized in profit or loss in rﬁﬁ?ﬁ@f@&ng the year are as follows:
[t mag 5N
Depreciation expense on right-of-use aséets - & .\P"-., & 935,250 845,680
Interest expense on lease liabilities | < f o, f )k i 18,745 20,582
Expense relating to short-term leases ! = ' ;':—'_?:t?‘-tr; 1 i 13,957 6,163
Total FEANRE b 967,952 872,425
& :,' )-"L";“?*-—-ﬂ”"; 8 X
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42 Lease liability and commitments
a) Lease liabilities (ETB '000)

Interest
As at 1 July Paid during charge for the As at 30 June
2025 Additions  Termination the year vear 2026
Office rent (279,767) (165,619) 61,439 113,245 (13,909) (284.611)
ATM (9.685) (3.370) 1,755 2,614 (524) (9.210)
Leasehold land (55,774) {62._5'30} - 118115 (4,313) (4.502)
Total (345.226) (231,520) 63,104 233975 (18,746) (298,323)
Adjustment Interest
As at 1 July and  Paid during charge for the As at 30 June
2024 Additions reclassification +  the year year 2025
Office rent (341,232) (44.520) 84,402 40.220 (18,637) (279,767)
ATM (9.787) (7.049) 5,154 2,529 (532) (9,685)
Leasehold land (7,333) (104,673) 6.070 51,57_’? (1,415) (55.774)
Total (358,352) (156,242) 95.626 94,326 (20,584) (345,226)
b) Lease commitments in (ETB'000)
IJuly 2026 1 July 2027 1 July 2028 up 1 July 2029 1 July 2030
up to up to 30 June to 30 June up to up to Above 30
30 June 2027 2028 2029 30 June 2030 30 June 2031 June 2031 2025 Total
ATM 6,373 1,665 1,126 472 150 - 9,046
Leasehold land 223 431 380 380 380 9,227 111,847
Office rent 122,090 §7.648 56,279 29364 21,114 - 313,254
Total 128,688 89,744 57,785 30,216 21,644 9,227 434,147

Lease commitments - the Bank as lessor

Rental income earned during the year was ETB 92,38 million (2025: ETB 106.40 million). At the end of the reporting year, the Bank
had contracted with tenants for the following undiscounted lease payments receivable:

-.'.'g_l“.lllt bl S 't"fc.-l. -
- 7 SN 2026 2025
\* ETB'000 ETB'000
No later than 1 year ) 65.151 69,300
Later than 1 year and no later than 5 years r 97,778 106,250
Later than 5 years - Sl 2.029 2,182
Total Ered Camtifiad PC 164,958 177,771
a C._. LI.-.-._F"_,/ 3

Events after reporting period

Other than the matter disclosed below, there were no other significant post balance sheet events which could have a material effect on
the financial statements as at 30 June 2026,

Subsequent to the reporting date, on 1 August 2026, the Bank completed a further subscription of 347,000 ordinary shares through
private placement, at the offer price of ETB 2.900 per share, raising gross praceeds of approximately ETB 1,006,300 thousand. This
subscription related to shares that remained unalotted from the Bank's FY2026 public offer of securities (see Note 30(a)) and
ncreased the Bank's paid-up share capital from ETB 17,360,516 thousand to ETB 17,707,516 thousand, reducing the number of
unalotted shares under that offer from 396,630 to 49,630,

The subscription was undertaken to strengthen the Bank's capital base and support compliance with applicable regulatory capital and
liquidity requirements, including the Deaticrial, Bank_ of Ethiopia's Risk-Based Capital Adequacy Requirements Directive No.
SBB/95/2025. As this is a non-adjusting ‘eyent-undet TAS. 10 Events after the Reporting Period, no adjustment has been made to the
amounts recognized in these finangfal statenients as°at307uhe 2026. Y, d
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43 Segmental Information

An operating segment is
expenses, including reve
regularly reviewed by the Rank's Chief Operating
be allocated to the segment and assessing its perfo

4 component of the Bank that engage

The Bank's CODM has been identified as the Executive Management
management reports covering the operating performance of the Bank
decisions regarding resource

's

The Bank's Operating segments are

the manner in which services are delivered and the financia

Based on the internal management reporting structure, the Bank h
and Interest-Free Banking ("IFB") as its principal operating s

Corporate Banking comprises banking

established
customers,

MSME Banking comprises banking services provided to micro,
deposit, transaction and other banking solutions appropriate to the
customer categories comprise Micro, Small and Medium Enterprises.

Retail Banking comprises banking services
segment provides deposit products, personal credit, payments, cards.
customer categories comprise High Net Worth ("HNI")

Interest-Free Banking ("
financing,

IFB") comprises the Bank's Shari

Transactions and balances that are not

‘other.

directly attributed to a reportable

s in business activities from which it may
nues and expenses relating to transactions with other components of
Decision Maker (CODM) for the purposes
rmance; and for which discrete financial information is available,

as identified Corporate Banking, MSME
cgments. These segments are described as follows:

ah-compliant banking operations and
payment and other related banking services to customers across retail, MSME and corporate

earmn revenues and incur
the Bank; whose operating results are
of making decisions about resources to

Committee (EMC). The EMC regularly reviews internal
business segments and uses this information in_making

allocation and assessing segment performanece.

determined based on the nature of the products and services provided, customer characteristics,
linformation regularly reviewed by the CODM.

Banking, Retail Banking

services provided to large corporate, medium corporate and institutional customers. The
segment focuses on financing, trade finance. transaction banking, cash man
businesses and institutions, The principal customer categories com

agement, deposits and other banking requirements of
prise Big Corporates, Mid Corporates and Institutional

small and medium enterprises. The segment provides financing,
scale and require

ments of the respective enterprises. The principal

provided to individual customers across different income and relationship categories. The
digital banking and other financ;
« Affluent, Mass Affluent. Upper Mass and Lower Mass customers.

al services. The principal

provides interest-free depaosit,
customer categories,
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Notes to the financial statements (Continued)

Aggregation of Operating Sezments

For financial reporting purposes, operating segments may be aggregated into reportable segments where such aggregation is
consistent with the core principle of IFRS 8, the operating segments have similar economic characteristics and the segments are
similar with respect to the nature of their products and services, customer characteristics, methods of servic
applicable, regulatory environment. In assessing whether operating segments may be aggregated, management considers relevant
economic indicators and the nature of the products and services, customer profiles, distribution and service-delivery channels, risk
characteristics and the longer-term financial performance of the respective operating segments.

a

e delivery and, where

Accordingly, the Big Corporate, Mid Corporate and Institutional customer categories within Corporate Barking, the Micro, Small and
Medium Enterprise categories within MSME Banking, and the retail customer categories have been aggreg
reportable segments where the requirements for aggregation under IFRS § are satisfied.

The Bank separately

ated into their respective

assesses Interest-Free Banking in determining its operating and reportable segment classification, taking into
consideration its distinet product structures. customer arrangements, service delivery and applicable regulatory and Shariah
Reportable Segments

An operating segment is separately reported where it meets the quantitative thresholds specified in IFRS 8§ or where management
considers that separate disclosure would provide useful information to users of the financial statements,

The Bank's reportable segments are therefore determined based on the operating segments identified above. the aggregation criteria
and the quantitative thresholds prescribed by IFRS &. '

Transactions, balances and activities that are not directly attributable to a reportable segment are presented as "Other”,
Reconciliations between the amounts reported for the reportable se
statements are disclosed in the segment information.

Segment performance is primarily evaluated by the CODM based on revenue. expenses, profit or loss and other financial and
operational measures regularly included in internal management reports.

gments and the corresponding amounts in the Bank's financial

The Bank operates exclusively in Ethiopia. Accordingly, all revenue from external customers and all non-current assets are located in

Ethiopia. Therefore, no additional geographical information is required to be presented.

No single external customer accounted for 10% or more of the Bank's total revenue during the reporting period. Accordingly, the

Bank does not have a major customer requiring scparate disclosure in accordance with [ERS & Operating Segments.
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Seomental Information(Continued)

Segmental Reporting
Statement of Profit or Loss
For the vear ended 30 June 2026

expense

rest income

! commission income
sment

commission expense

and commission income

=z and advances
sperating income
© oss) on foreign exchange

sperating income

ment Charge
ating income
vee benefits expense

operating expenses (including
stion and amortization)

before income tax

lax expense

after income tax

Corporate MSME Retail IFB Other Total
ETB'000 ETB"000 ETB'000 ETB'000 ETB'000 ETRB'000
16,748,291 5,024,471 7,926,422 - - 20,699,184
(2,079,246) (579,860) 6,821,080 - {4,161,984) -
(3,312,607) (690,572} (6.825.509) - (233,820) (11.062,508)
11.356.437 3,754,039 7,922,003 - (4,395.804) 18.636.676
4,940,000 1,028,491 1,294,306 1,359,830 3,190,168 11,812,796
(1.540,370) 444,231 610 (454.914) 1,550,443 -
(162.058) (97.184) (31.010) (8,361) (639,065) (937,679)
3,237,571 1,375,538 1,263,907 896,555 4,101,546 10,875,117
- > 8 2,037,776 - 2,037,776
2,684 11,136 100,977 10,799 238,048 363,644
497,453 663,292 1.541,372 278,560 - 2,982,676
15,094,145 5.806,006 10,828,259 3,223,690 (56,210) 34,895,890
(427.166) (176.622) (316,705) (176,474) 14,326 (1,082,638)
14,666,979 5,629,384 10,511,554 3,047,215 (41.881) 33,813,251
(230,111)  (1,624.167) (5.165,036) (625,154)  (2.970,293) (10,614,763)
(265,445) (705.892) (2,203.445) (396,623)  (4413.119) (7.984.524)
14,171,423 3,299,324 3,143,074 2,025,439 (7,425,296) 15,213,963
(3.184,019) (741,288) (706,182) (455.073) 1,668,307 (3.418.256)
10,987,404 2,558.036 2.436.891 1,570,365 (5.756.989) 11,795,707

Dashen Bank 5.C, Headquarters Building, Sudan Street
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=rest income
E=T-scement
Test expense

f interest income

“== and commission income
ERET-segment
| .

=== and commission expense

et fee and commission income

®mancing and advances

ST Operating income
s=n/(Loss) on foreign exchange

Total operating income

s=pairment Charge
W&t operating income
=mployee benefits expense

her operating expenses (including
Sspreciation and amortization)

Frofit before income tax
SCOMme tax expense

Frofit after income tax

es to the financial statements {Continued)

Segmental Infurumtion(Cuminued;

Segmental Reporting
Statement of Profit or Loss
For the vear ended 30 June 2025

P.O. Box 12752

Corporate MSME Retail IFB Other Total
ETB'000 ETB'000 ETB'000 ETB'000 ETB'000 ETB'000
13,302,502 3,481.886 4,808,823 - ; 5 21,683,211
(3.950,409) 192,631 7,432,300 2 (3,674.523) -
_(1,724.345) (573,781) (4.736,146) = (615,227) (7,649,500)
7,627,749 3,100,736 7.594,976 - (4,289,750) 14,033,711
5,204,495 910,138 861,891 378,743 784,280 8,139,548
(169.117) 105,018 165,574 - (101,475) -
(92) _ (127,372 (412297) _ (11634) _ (114,395) _ (666,290)
5,035,287 887.2584 615,168 367,109 568.410 7,473,258
- - = 1,040,753 - 1,040,753
1,959 14,232 45,890 3.846 508,923 574,851
_(L216,906) _  (629.963) _ (242,663) _ (315,423) - - _ (2,404,954
11,448,089 3,372,290 8,013,372 1,096,286 (3,212,417) 20,717,619
71201 29.440 52,789 (9.197) _ (125.402) 18832
11,519,290 3,401,730 8,066,161 1,087,089 (3,337.819) 20,736,451
(194.788)  (1,344,993) (4.313,872) (487.837)  (1,857,405) (8,198,895)
__(302354) _ (529916) (1.666.738) _ (248,943) _ (3,105,303) (5.853,255)
11,022,148 1,526,820 2,085,551 350,309 (8,300,527) 6,684,301
_(1.295916) _ (179.514) (245.206) __ (41.187) _ 975925 (785.899)
9726231 __ 1,347,306 1.840344 309,122 _(7,324,602) 5.898.402
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ASSETS

~ash and balances with banks
Loans and advances to customers
IFB financing

Investment in Musharakah

Jther Assets

Total Assets

LIABILITIES
Customer deposits
Borrowed Funds
Dther Liabilities
Equity

Total liabilities and equity

ASSETS

Cash and balances with banks
Loans and advances to customers
IFB financing

Other Assets

Total Assets

LIABILITIES

Customer deposits
Borrowed Funds
Other Liabilities
Equity

Total liabilities and equity

Notes to the financial statements (Continued)
43 Segmental Information(Continued)

Corporate

Segmental Reporting
Statement of Financial Position
As at 30 June 2026

MSME Retail IFB Other Total

ETRB'000 ETB'000 ETB'000 ETB'000 ETB'000 ETB'000

45,346 1,993 758 6,257,679 1.671 _.4{"5 101,520,362 111,488,549
100,969,122 31.586.360 16,138,766 - -

661,671

2,456,047

- 16,753,902
1,423,367
9,253,082

.41

s

= o

L
B
n

L]

50.745,398

148,694,248
16,753,902
1.423.36

pe !
71,301,653

101,676,138

36,036,166 30,579,809 29,103,756 152,265,760 349,661,710
108,481 .768 34,749,778 109,066,849 27,709,878 - 280.008
- - - - 1,533,854 Y5 3
166,761 1,018,798 3,197.417 1,393,878 18,903 886 24.770,74(
e - ) o - 43.348,852 43, 12
108,648,529 35,768,576 ~ 112.264.266 29,103,756 _ 63,876,592 349 661,718
Segmental Reporting
Statement of Financial Position
As at 30 June 2025
Corporate MSME Retail IFB Other Total
ETB'000 ETB'000 ETB'000 ETB'000 ETB'000 ETB'000
22,686 882,853 2,846,575 1,151,679 69,600,281 74,513,076
85,893,501 18,794,862 17,173,399 = - 121,861,762
- - - 10,646,130 - 10,646,130
213,210 853,443 2751744 4.879.658 38,767,692 7.465,748
_86,129.307 20,531,160 22771718 16,677.467 108.376.973 254,486,716
79,530,226 25,742,400 83,546.659 15,759,142 B 204,578,427
- B - - 2,275315 2,275,315
5.385 165,528 534,678 918,325 17,273,210 18,897,427
- - - = 28,735,547 28,735.54'{
79.535.611 25,908,228 84,081,337 16.677.467 48,284.072 254,486,716
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